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Oil Financing from the FIRST i. DALLAS 


goes where you go... 





ey on drilling site of Cooke County, Texa 
e is brother and partner of Roy Guffey, Roy 
Drilling Compony, Dallas 


Spec ialized experience, organization, and resource 
to help you with practically any kind of 


need for “working money’. 


FIRST NATIONAL BANK IN DALLAS 


Member Federal Deposit Insurance Corporation 


F. x Pa put FIRST financing 
\ = =) in your own oil future 
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GOODYEAR INDUSTRIAL PRODUCTS 


@-Specified Style MHB 


Rubber Covered Fire Hose 


A Smooth, nonporous, long aging syn- 
thetic rubber tube 


B Single horizontal braided construc- 
tion combines strength with light 
weight and maximum flexibility 


C Synthetic rubber cover resists oil, 
abrasion, sun and aging 





G.T.M. offers the hottest thing in fire hose 


HERE has long been need for a tougher, lighter 
j poe fire hose with greater resistance to 
oil, abrasion and weather — especially around 
refineries and on oil transport vessels. 


After thorough analysis of the problem, the 
G.T. M.—Goodyear Technical Man—and his col- 
leagues, came up with the answer. It is a com- 
pletely new hose — Style MHB Rubber Covered 
Fire Hose. 


This new rubber hose is exceptionally flexible 


RUBBER COVERED FIRE HOSE by 


GOO 


and light in weight. It is reinforced with a hori- 
zontal braid of high tensile synthetic fiber for 
extra strength. It is mildew inhibited through- 
out. And its specially developed rubber cover not 
only resists oil but snagging and hard wear as 
well. 

If you want fire or wash hose that’s built to 
withstand the toughest service, consult your 
Goodyear Distributor and/or the G.TM. Or 
write, Goodyear, Industrial Products Division, 
Akron 16, Ohio. 
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THE GREATEST NAME IN RUBBER 





IT’S SMART TO DO BUSINESS with your Goodyear Distributor. He can give you fast, dependable service on 
Hose, V-Belts, Flat Belts and many other industrial rubber and nonrubber supplies. Look for him in the 


Yellow Pages under “Rubber Goods” or “Rubber Products.” 
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more under construction 


a record of installations that is incomparable 
just as all Petrochem-Ilsoflow Furnaces 





are more economically desirable by any comparison. 
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Take the shortest 
distance to a solution 
to your production 
financing problem. 
Take it to the Republic 
National Bank of Dallas 
... pioneer “Oil Bank” 
of the Southwest. 

At Republic, you'll find 
the Southwest’s largest 
and most active Oil 
Department... men 
whose first and most 
important question is 
always... 
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WHAT CAN 
WE DO 
FOR You? 


REPUBLIC 
National 13 7-¥, | ~ of Dallas 


Member Federal Deposit Insurance Corporation 


CAPITAL AND SURPLUS $70,000,000 
LARGEST IN THE SOUTH 








Evaporation reduced with Microballoon* spheres i 





Annual loss of 13,900 harrels 
reduced to 2/00 barrels 
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H. res evaporation control that talks money 

an estimated $32,500 saving! And this installation 

paid for itself in am ates of months. 
In October 1953, 22.000 pounds of Microballoon 

spheres were installed in the five cone-roofed tanks 

at the Salem, Illinois station of the Sohio Pipeline evaporation 

Company. Two years later this same installation is 

still operating without additional investment! control... 
Microballoon spheres are non-abrading, won't 

harm tanks, pipes or pumping equipment. For fur- 

ther information write Bakelite Company, or Chi- 

cago Bridge & lron Company, Chicago 4, Ul. 
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BAKELITE COMPANY, A Division of Union Carbide and ( 


Che term Bake.tre and the Trefoil Symbol are registere 
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WHAT'S HAPPENING IN OIL 


One firm in the scramble for Venezuelan oil concessions is going to 
pay 20% royalty, instead of the standard 1624%. It is the Venezuelan 
American Independent Oil Producers Assn. Meanwhile, the first official gov- 
ernment announcement lists these record bonus offers (in Bolivares per 
hectare): Superior Oil, 21,621; Venezuelan American, 7,100; Venezuelan 
Leaseholds, 15,000; Mene Grande, 14,000 and 7,100. .-.p. 24 


The outcome of many oil issues may hinge on November’s voting. 
Because party platforms and campaign promises can be confusing, the real 
key lies in the basic philosophy of each candidate and in the factions which 
will have the most influence after the election. oe p.9 


The nation’s largest oil union—OC A W— isn’t mapping any 1957 wage 
campaign now. At the union’s St. Louis convention this week, its policy 
committee said it would study the matter “in a few months.” And there’s 
no big organizing drive afoot, either. Reason: Lack of funds. cost BI 


A new study shows that only one well in 11.9 is apt to produce oil or 
gas, whereas the old rule-of-thumb was one success in nine. For oil only, 
the odds have climbed to 14.1 to one. Such statistics emphasize the fact that 
new fields are getting harder—and more costly—to find. vent 2 


Sinclair’s new premium gasoline will have a mystery additive, 
X-Chemical, to counteract engine deposits. Staying with two grades, Sin- 
clair is stressing reduction in engine octane-demand by the additive, rather 
than higher octane rating of the gasoline itself. ooo Pe SZ 


Oil operators are hopeful that Alabama’s legislature will change 
that state’s well-spacing laws at its 1957 session. The wider spacing is 
sought for wells 10,000 ft. and deeper. coo ES 


Independent refiners are fighting to keep Universal Oil Products as 
an “independent” research and engineering firm. Their latest move: A re- 
quest that the Justice Dept. intervene in the proposed sale. YT 


The trend to bigger and bigger tankers is emphasized by the launch- 
ing of an 84,730-ton vessel, the Universe Leader. Other tankers in this class 
are on order or in planning stages, raising problems of adequate berthing, 
loading, and dry-dock facilities for these giants. .. p. 20 


AUGUST 24, 1956 





Looking Ahead in Washington 
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Washington 
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The Republican platform makes cautious concessions to oil. But you 
have to read the fine print to find them. Like the Democrats, the Republi- 
cans are trying hard to be on both sides of every question in order to leave 
campaigning officer-seekers leeway. 


The GOP is going on record for a “reasonable depletion allowance.” 
The platform, however, neglects to specify whether the percentage deple- 
tion for oil, gas or other minerals is reasonable now. The Democratic plat- 
form doesn’t mention depletion (see page 9) 


You can see a back-handed plug for natural gas legislation in the Re- 
publican platform. It merely says that party favors “freedom of mineral 
producers from unnecessary government regulation.” Though gas is one 
of the few minerals regulated, Republicans in consumer areas will probably 
deny this plan refers to gas producers. 


The Republicans offer something to both sides in the oil import fight. 
They go further than the Democrats in pledging to protect domestic enter- 
prises against “unfair import competition.” But conscious of President 
Eisenhower’s free trade leanings, the GOP—like the Democrats—also prom- 
ises to lower trade barriers. With protectionist sentiment surging in both 
parties, the stage may be set for a major trade battle in the next Congress. 


The American Bar Assn. seems ready to back a new gas bill. An ABA 
committee next week will recommend endorsement of new legislation affect- 
ing gas producers. The group feels that state commissions should regulate 
production, conservation, and loca] distribution of gas, with interstate pipe- 
line companies remaining under jurisdiction of the Federal Power Com- 


mission. 
7. 


FPC is ready to take up a vital case on regulation of gas producers. 
Gas lawyers hope the case, involving Union Oil Co., will solve the puzzle 
of just what constitutes a just and reasonable price for gas in the field. 
FPC has never laid down a yardstick for producers to go on. It has walked 
the fence between a formula based on cost of production and one based on 
fair field prices. The case has been argued once, but will be argued again 
Sept. 6. Producer attorneys speculate this indicates a split within the 
commission. 


A test case on voluntary discounts will be filed soon. The Federal Trade 
Commission will file a complaint against a major oil company in the South- 
east to test its new policy—that selective discounts to dealers are illegal 
unless granted to meet the suppliers’ own competition, rather than his 


dealers’. 
— 


A new goal for alkylate refining capacity will be approved. There has 
been much opposition within the government to reopening the fast tax 
writeoff program for new alkylate facilities. But the Defense Dept.—wor- 
ried over its increasing high-octane needs—is insistent. Announcement 
of a new goal is expected within a few weeks. 
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THEY FLY 


AT FULL 


POWER 


WH EN ro t the 7 ormanm f the gasolines you produce Tena 


ition, assuring engines of the full 


uur fuels. An Eastman petroleum 


le to assist you in achieving maxi 


GASOLINE F AZ : - a | these dependable additives. 


, 
on Tenamene additives and the 


r proper use, contact our local re pre- 


TINIAN CHEMICAL PRODUCTS, IN( Siib- 


CONTAI N Ss ry of sal odak Company, KINGSPORT, TENNESSEE. 


SALES OFFICES: Eastman Chemical Products, Inc., 
Kingsport, Tennessee; New York City; Framingham, 
Mass.; Cincinnati; Cleveland; Chicago; St. Lovis; Houston. 
West Coast: Wilson Meyer Co., San Francisco; 
Los Angeles; Portland; Salt Lake City; Seattle. 


EASTMAN GASOLINE ADDITIVES 





Wait! I'll call 


They are immediately available by phone and one call can do it all. 


@ Electronic Free Point Indicator and String Shooting Service @ ‘Klustrite” 
Rotary Shoes (Competes with diamonds) @ Hydraulic Pulling Tools 
® Nitrogen Impact Jars © Inside Cutting Tools @® Outside Cutting Tools 
® Circulating & Releasing Spears @ Circulating & Releasing Jackscrew 
Overshots ® Top-Loading Overshots ® Sidewall Coring Tools ® Bumper 
Jars @ Tapered Taps @ Subs @ Box Taps @ Mills ® Safety Joints 


RESEARCH — DEVELOPMENT — ENGINEERING MANUFACTURING 
COMPLETE 24-HOUR SERVICE — ANYWHERE ANYTIME 


THE OlL 
INDUSTRYS 


MOST gyre. = — o— New York Office 
. = d , 509 Madison Avenue 
Complila p : ct oi? New York, N. Y 
J 


HOUSTON OIL FIELD MATERIAL COMPANY. Inc. 


HOUSTON, TEXAS 
WORLD'S LARGEST INDEPENDENT 
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Under Which Candidate Will Oil Fare Best? 


ADLAI STEVENSON inclines this way . . . PRESIDENT EISENHOWER has these views . . . 


NATURAL GAS 


Would not support gas bill. But recognizes ther ocd rl bright bill, but has indicated 
PI - 

l sign a he would sign measure with more “consumer pro 

compromise, if northern liberals don’t pressure too tectio1 oubtful that he will take lead for 


ire two sides to question, and probably woul 


much 


TAX POLICIE 


\ “conservative” on tax matters. But probably will Probably would preserve present tax structure. His 
go along with party platform to place more relative dministration has never declared for or against pres 


tax burden on big business nt percentage depletion 


ANTITRUST 


Believed to hold moderate views it party fire Would continue present enforcement policies 


brands will push for new anti-price discrimination, ntitrust, price discrimination. No push fo: 


] } 
inti-merger laws. legislation 


OIL IMPORTS 
Both candidates are strong advocates of freer trade under reciprocal trade program, and will 
oppose any move to curtail imports ot oil, other commoditic Hlowever, both might have second 
thoughts 1f ODM finds oil imports endangering national securitv. And both will be subjected 
to protectionist pressure from within own party 


LABOR 


Moderate, but would agree to softening of Taft itished with current labor laws, though his Labor 
Hartley Act. Party pushing for higher minimum wage, ecretar hell wants changes, particularly favor 
extended coverage, against right-to-work law repealing state nght to work laws 


NATURAL RESOURCES 


Attitude unknown. But party will push for toughe1 Encourage development of natural 
policy toward commercial development of minerals public lands within certain bounds 
on wildlife preserves, other public land 


Party Pressures Affect Policies 


The oil and gas industry's stake in lates seeking election to Congress, to what to expect when the 85th ¢ 
politics was more apparent than ever will have plenty to say between now gress convenes next January and 
this week as Adlai E. Stevenson set nd November on issues affecting oil new presidential term gets under \ 


Barring another Eisenhower illn 


or a serious setback to the Republican 
+} 


out to campaign for President Eisen- 

hower's job in the White House. 
Ihe Republicans, too, are ready to 

run for reelection after their conven 


The lines are being drawn by each 
party on such issues as foreign trade 
policies, natural resource develop- 
ment, labor legislation and taxes. 
tion in San Francisco. Oil men, by observing the politic 

It is already obvious that the presi personalities and what they sav, can Despite party labels and campaign 
dential contestants, as well as candi draw some pretty good conclusions as oratory, the record shows little real 


theme of “peace and prosperity, 
President is a heavy favorite to win 
reelection 
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difference between Eisenhower and 
Stevenson themselves on most issues 
important to the oil industry. Both 
men are moderates. However, each 
candidate's policies are bound to be 
influenced by pressures and loyalties 
within his party. 

e Eisenhower's middle-of-the 
s will be contin 
Administra 
1 favorable 
it the 
ime time, digesting an en extend 
ing much of the New Deal-Fair Deal 


gislation of th sevelt-Truman 


AC OnOTII 


| Broadly spt iking hi 


sought to create 
itmosphere for busin while, 


mn h iS 


e Stevenson ies out of the 
Democratic convention a free man 
owing little or nothing to either the 
northern liberal ot 
tive wings of the partv. This means 
party firebrands hostile to the oil in 
dustry will not be in control, though 

influence than 


southern conserva 


they m 
the conser\ 


Key oil-state lawmakers lost some 
ground at the Democratic convention, 
and this may weaken their influence 
with Stevenson. Senate Majority 
Leader Lyndon Johnson, although 
billed e convention’s kingmaker, 
failed to g on the bandwagon of 


either t or Sen. Estes Ke 


fauver. Speaker of the House Sam 
Rayburn did not use his great power 

it least publicly—in behalf of th 
winners, either. This will limit th 
influence of the Texans at the Whit 
House if Stevenson is elected 

However, both Johnson and Ra 
burn will retain their powerful posi 
tions in Congress and will have almost 
is much influence on the cours« 
legislation as the President himself 
if Eisenhower or Stevenson win 


Some liberals will be close to 
Stevenson—and this could prove bad 
for oil. The Democratic candidate, 
iltthough nominated with broad na 
tional support, can’t help but remem 
ber that oil industry critics like Sen 
Hubert Humphrey (D., Minn.), Sen 
Albert Gore (D., Tenn.), and 
James Roosevelt (D., Calif.) were with 
him all the way. Too, Walter Reuth 
of the United Automobile Worke: 
can take credit for putting the bis 
Michigan delegation behind Ste. 


The outlook is gloomy for natural 
gas legislation no matter which party 
is in control of the White House. But 
chances appeor better under the Re- 
publicans. 

Eisenhower 
Fulbright — bill, 


vetoed — th Harri 
which would h 


New Air-Cooled Engine Under Test 


American Motors Corp. has taken the 
wraps off its new V-4 air-cooled engine, 
which can be used for powering airborne 
military vehicles, small automobiles, sta- 
tionary pumps, and generators. The 200- 
lb., 62-hp. engine has a compression ratio 
of 7.5-1 and will operate on regular-grade 


gasoline 


10 


Shown examining the model, which is 
now undergoing 500-hr. endurance tests, 
ire (I. to r.) George Romney, AMC presi- 
dent; Stuart G. Baits, vice-president and 
general manager of the company’s Special 
Moore 


vice-president in charge of automotive re- 


Products Division, and Meade E. 


search and engineering. 


ndependent 

illing for 

inv fu 

isted he agreed 

f the Harris-Ful 

ration lheutenants 

| that Eisenhower 

] which pro 
] 


na low i] 


igall 


Stevenson would be highly dubious 
of producer-backed gas legislation, 


) ( mpro 
lad pt 


Stevenson's best political friends 
are in such "consumer" states as Illi- 
nois, Minnesota, Michigan, New York, 
and Massachusetts. He owes littl 


t 


Domestic oil producers seeking leg- 
islation to limit oil imports can expect 
no encouragement from the White 
House, no matter who wins. 

Bot | } nd Ste 


each candidate must 
deal with strong—and increasing— 
protectionist elements in his own 
party. 

1} 


However 


1) 


Oil and gas percentage depletion 
has not been discussed by either 
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Eisenhower or Stevenson. But thi 
Democrats are vowing to offset pro 
posed tax cuts for the little man with 
stiffer taxes on big business. ‘This 
may bring new attacks on depletion. 

Stevenson is described as conserva 
tive in tax matters. Still, he probably 
would go along with the Democratic 
platform pledge to lower personal in 
come taxes and to apply the principle 
of graduated taxation to corporate 
income. This could mean a tax break 
for small oil companies. 


Most attacks on depletion come 
from Democrats. Sen. James Murray 
(D., Mont.) is planning a committec 
investigation into percentage deple 
tion for various minerals this fall. 
However, the industry's best friends 
in this field also are Democrats 
Senator Johnson, Speaker Rayburn, 
and Rep. Wilbur Mills (D., Ark. 


However, danger to depletion from 
the Republican side can't be over- 
looked, either. Eisenhower’s Treasurn 
Dept. has refused to disclose the re 
sults of its study of percentage depl 
tion. If the department should do the 
unexpected and recommend a reduc 
tion in the depletion allowance, oil's 
friends would have a_ hard time 
stopping it. Republican strategists 
might well see this as a shrewd cam 
paign move this fall. 


Stevenson's attitude on antitrust 
policy is an unknown quantity, while 
Eisenhower could be expected to con- 
tinue present enforcement policies. 
Antitrusters themselves do not agrec 
on whether the Republican-run Justice 
Dept. has been tougher than_ its 
Democratic predecessors 

Che Democratic platform promises 
action against monopolies and eco 
nomic concentration. It also pledges 
legislation to close loopholes in the 
laws prohibiting price discrimination 
—an obvious plug for another Ke 
fauver-Patman bill to end good faith 
mecting of competition as a full de 
fense to price discrimination charges 

Under Eisenhower, the Justice 
Dept. has filed price conspiracy 
charges against major oil companies 
and fuel oil dealers, and has vowed to 
push major antitrust cases filed during 
the Truman Administration. Th 
Federal ‘Trade Commission has ac 
cused oil and rubber companies of 
illegal exclusive dealing through ove1 
riding commissions granted to oil com 
panies for pushing certain lines of tires 
and _ batteries. 


Both parties promise to help the 
small businessman. The Democratic 
platform promises tax relief, moré 
easily available credit, and a_ bigger 
slice of government contracts. The 
Republicans have moved in this direc 
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tion during this election year—and 
have already acted to give small re 
finers a bigger share of oil procurement 
contracts. 


Although both Eisenhower and 
Stevenson will try to woo the labor 
vote, major changes in labor legisla- 
tion are unlikely in the next year 
or two. 

[he Democratic platform  flath 
pledges repeal of the Taft-Hartley act 
Stevenson may pay lip-service to this 
plank, but if elected is unlikely to go 
further than recommending amend 
ment of the law. 

Eisenhower, too, is satisfied with 
current labor laws. But Labor Secre 
tarv James Mitchell will probably push 
for legislation overriding state right-to 
work laws 
the Democrats. 

Democrats also promise to increase 
the minimum wage from $1 to $1.25 


a change also pledged bi 


per hour, and extend coverage to retail 
and service emplovees. However, thes 
proposals would run into heavy op 
position in both parties 


Development of oil and gas re- 
sources on public lands might be 


OCAW Seeks 


slowed under a Democratic ad- 
ministration. 

(he Democrats will make maxi 
mum campaign use of their charg 
that the Eisenhower Administration 
has “given awav” the nation’s r¢ 
sources. This means criticism of For 
mer Secretary of Interior Douglas 
McKay's decision to reopen wildlif 


refuges to oil and gas development 


A bigger federal boost for syn- 
thetic fuel development is pledged by 
Democratic platform-writers. Ili 
party promises to “provide abundant 
supplies of low-cost energy, including 
continued research for the develop 
ment of synthetic liquid fuel from 
coal, shale and agriculture products.’ 

l'arm-state lawmakers in both partic 
want to encourage production of in 
dustrial alcohol from surplus farm 
products. But there is no serious mo' 


to force refiners to blend such alcohol 
with gasoline 


The November elections also will 
determine which party controls con- 
gress during the next two years. This 
is almost as vital to oil men as the 
occupant of the White House himself. 


New Funds 


The nation’s largest oil union says it is in a serious plight 


financially. This hampers 


duces its striking power. 


Money problems are plaguing the 
Oil, Chemical & Atomic Workers 
Union. 

Ihe union, meeting in St 
its admin 


Lous 
this week, heard a report by 
istrative officers and executive officers 
that “operations for the past 15 


months have run in the red.’ 


The union's officers are urging an 
increase in national per capita dues, 
to provide more funds. At present, the 
rate is $1.35 a month, but proposals 
for increases to as much as $2.50 were 
being offered at the convention 

In their report, the officers 
bluntly that “the future of OCAW 
is in a large measure dependent 
what the union does to correct its 
financial position.” 


The lack of funds is cited as one 
reason why OCAW has not launched 
its long-planned campaign to organ- 
ize the ‘giants’ of the oil and chem- 
ical industries. 

At the time the CIO’s oil and chem 
ical unions merged 15 months ago to 
form OCAW, umion leaders 
ing Walter Reuther—said this would 
permit them to wage a “‘massive’’ o1 


includ 


its organizing work and re- 


ganizing drive im major compan 
whose emplovees are not in the na 
tional union. DuPont and Standard 
Oil Co. (N.J.) were cited as pri 
targets for such a drive 
However, the drive ha 


failed t 

materialize and the union has beet 

quict on the subject for some tim 
Even so, the union savs it 


creased its membership 10 
15 months since the merger 
“routine” organizational work 


The union is also calling for a larger 
defense fund "to protect workers on 
strike and to discourage management 
from refusing our just demands.” 

The officers told the membership 
that the present defense fund of $25] 
697 “is not large enough.” 

In addition to more money for 
ganizing and for normal operations, 
the union says it needs to build up an 
operating reserve and to offset th 
union’s increased “cost of living.” 

Regarding its wage drive earlier 
this year, the union frankly admits 
it was in a poor position to make an 
effective strike threat. 

A strike would have been difficult 
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officers said in their 
iw of reserve ston 


report, “in 
ks of petroleum 
irplus production 
ind the percent 


products on hand, 

nd refining capacity 
of the 

our union.’ 


However, OCAW takes credit for 
getting the 6°/, wage increase which 
became the industry pattern. 

“Everv indication was that the in 
dustrv had in mind a 4 
OCAW members we! 


‘vet the pressures a] 


oil industry organized by 


increase, 
told this week, 
plied by our union 
persuaded the industry to move up 
to 6 

OCAW leaders conceded that the 
first ¢ otters wer 


ent union but 


made to independ 

“the independents 

1 ible for it 
onsiders the ¢ 


when all 


know we were 
The union 


“‘remark good 


In a report on organizing, the union 
said it won 93 bargaining elections in 
the 15-month period. 

Among the new groups, the union 

iid Vel th first two refineries in 
the Pacific Northwest—General Petro 
leum at Ferndale, Wash ind Shell 
t Anacortes, Wa 

Other 1 1 it terms Sstrategi 
include new Santa Mani 

nner 1O1 ink Car ( it 
W hiting. mK ; it Northern Re 
hiner ine Bend, Minn.; Standar« 

refiner) t Lima, Ohio 
K nd Rovalite and 
British Columbia 


Union leaders complained , how- 
ever, that most of the new units were 
small ones 
OCAW 


} 


ind chem 
] 5 month 


OCAW is showing optimism on one 

point: Canadian labor developments. 
lect ning the 

Canadian 

iter than 

rgzanizing, 


than 


mean mucl 


neth of OCAW 





eet tito WN 


Pilot Lack Threatens Suez 


\ 


While diplomats at the Suez Canal 
conference in London wrestled with 
the problem of future control of the 
canal, a growing pilot shortage 
threatens to slow down movement of 
ships through that waterway. 

Representatives of 22 nation 
London meeting were confronted with 
Western 


want an international bodv t 


two opposing views 
ind finance the canal 

The Eastern proposal, mad 
India’s V. K. Krishna Menon, w 
give Egypt permanent ownershi 
Other 


ration nations usin 


Whether Egypt can solve the pilot 


} 


\n 
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shortage problem remains to be seen. 
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What’s New 


Union Oil Leaves OIC 
In Unitization Row 


Union Oil of California last week 
pulled out of Oil Industry Information 
Committee and its western equival- 
ent, Oil Information Committee. Rea- 
son: "name calling" in the fight over 
oil pool unitization in California. 

Union will not contribute mon 
to the 1957 OIC campaign. And all 
#50 company people active in Ol¢ 
work have been instructed to with 
draw. ‘This includes Jerry Luboviski, 
Union's public relations manager, who 
is vice chairman of the national OII¢ 
ind a top man in OIC operati 
the West 

Union QOil is the only California 


mn 1 


major Opposing a plan to unitize oil 
pools in the state (upon the agi 
ment of the holders of 75 of the 
surface arca of a pool A bill to a 
complish this has been placed on the 


Nov ( ballot for 


Union's stand is supported by most 


public voting 
independent producers in California 
In explaining Union's withdrawal 
C. Haines Finnell, director of publi 
relations and advertising, savs, “Com 
panies supporting Proposition 4+ (for 
unitization), who are also membe1 
of these committees (OITC and O1¢ 
have elected to initiate and conduct 
. public name-calling campaign of th 
worst kind. Other members of the in 


dustry, this company included, hay 


heen called ‘despoilers of our natural 
resources,” and = ‘irresponsible p 
itors,” and worse.’ 
Finnell savs Union's action not 
in criticism of the work done by OILT¢ 
ind OIC. But he explains, “You just 
can't sit down with a group one min 
ute and work together, and the next 
minute be out calling each other 
names. 
Companics favoring = unitization 
point out the name-calling hasn’t been 


one-sided \ Richfield 


savs, “You ought to hear some of th 


spoke Sinan 


things we've been called.” 


Sinclair Buys TP Stock 


Sinclair Oil Corp.'s keen interest 
in new crude oil sources was evi- 
denced again last week in its move 
to buy a substantial segment of stock 
in the Texas Pacific Coal and Oil 
Co. of Ft. Worth. 
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IN THE INDUSTRY 


Texas Pacific has crude reserves, 
mainly in Texas and Mexico, totaling 
in estimated 105-million bbl. Its cur 
rent production ibout 21,000 b/d 


In addition, its revenues from natural 
ga ire estimate d it about $1.750.0 () 
innuall 

Sinclair bu out 1,100,001 
hares o exas cih ital stock 


nent trusts ind in 
n Massachusetts 
'P’s president 
ut that this 1 
tock and that it « 


irticipation bi 


crud¢ 
ibout 3¢ 
me poimt of the 
ts own explor ition 
itor Another 
tion when p 
n acquiring Southern 
PW—Tlul. 27’ 5¢ 


Domestic oil producers are de- 
manding that the U. S. soft-pedal 
its approach to the Suez crisis. 

Indepen nt Petroleum Assn 
took th tand last weel 
to Def Mobilizer At 

mming. IPAA called the 
problem matter of 
et convenience of a few Amer 
unporting) companies,’ so. fat 
S. interest 1s col I “There 
w no need to go to war to insure 
indant supplies of petroleum prod 

ts for Ameri 

IPAA 

IPAA, and. lat the Vexas Inde 
pendent Producers & Rovalty 
Assn., also criticized § 
mation of the Middle } 
Committee (PW r17°56,p11 


Both producer group ked that do 


(owners 
ernment fo 


ist Eemergenc\ 


mestic producers rIV< 1 voice In 


working out new supply paths should 
the Suez Canal closed—and that 
potential | S. production be used 


the basis of Cl regency tion 


The Air Force is still trying to line 
up pipeline deliveries for busy jet 
bases. Washington sources say the 
Air Force is in contact with 35 to 40 
common carriers, trying to attract 
pipeline deliveries of JP-4 and aviation 
gasolines to at least 17 more air bases 

So far, nine bases receive fuel by 
pipeline (PW—RMar.13°56,p33). But 
the program has been advancing 
slowly. The Air Force makes no guar 
intee as to how long or té what ex 
tent it will use the lines after thev’r 
installed at the pipeliners’ expens« 


The country's first coal pipeline has 
just been completed. Williams Bros 
Co., of ‘Tulsa, has finished building a 
10S-mi., 10-in. seamless line from 
Ohio, to the Eastlake power 
gencrating plant of Cleveland Electric 
Mluminating Co.( PW—Jul.22°55,p13 

Pulverized coal, mixed with water, 
vill flow to the plant from mines of 
Pittsburgh Consolidation Coal Co 
[hree pumping stations, powered bi 
+50-hp. engines, will move the slurr 


Cadiz, 


it a rate of 342 mi. per hour. 


U. S. investors hiked their stake in 
foreign oil in 1955 by more than a 
half-billion dollars over 1954 invest- 
ments. The Dept. of Commerce an 
nounced last week that U. S. oil in 
vestment abroad totaled $5.79-billion 
it the end of 1955, compared with 
$5.27-billion the vear before. 


The fifth increase of the year for 
Pennsylvania grade crude has been 
posted. The latest schedule provide 
in increase of 11¢ per bbl. for Brad 
ford district oil and 6¢ per bbl. for 
middle district grade and southwest 
grade. The four previous increases ha 
totaled 72¢ per bb] 


Esso Standard this week started a 
new pension plan that provides (|) 
higher retirement income, (2) higher 
early-retirement allowances, and (3) 
more liberal crediting of company 
service. Now in effect for all compan 
units, the plan brings no greater cost 
to the employee. 

Isso is boosting retirement incom 
partly by increasing payments undet 
the basic pension formula. In addition, 
isso is now basing part of an em 
plovee’s pension on earnings in the 
best five consecutive vears of his last 
ten vears with the company 
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Why Wildcatting Is Expensive 


each 17 WELL that fin 


11.9 WILDCATS ore drilled | 
T WELL that f 


drilled tor each 


14.1 WILDCATS are 
T WELL that { 


r each 


42 WILDCATS ore drilled f 
T WELL thot fi 


are drilled for each 


158 WILDCATS 
T WELL that | 


each 


427 WILDCATS are drilled 
T WELL that f 


each 


706 WILDCATS ore drilled 


New-Field Wildeat Suecess Rate Low 


The discovery of an oil or gas field e On 

is becoming increasingly difficult, ac- 

cording to a study of the success ratio 

of 20,478 wildcats, covering a period | field with 

of six years after the drilling of each. bl. o imat 
The study was 1 Frede 


e Onl 


f ultima 
e Only on 
vith 25-million 
rable resen 
Onlv one in 7 
vith 50-million 
iltin ite ICSCTVES 
it the histor 


ultimat 


The development history shows 
that, of the 20,478 new-field wildcats 
drilled, only one in 11.9 discovered 
any oil or gas. This compares with the 


previously accepted historical success 
rate of one out of nine wildcats 
drilled 

| 
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The 20,478 new-field wildcats drilled 
resulted in 1,701 oil and condensate 
discoveries, 608 gas discoveries, and 
18,169 dry holes. 

After six vears of 





Wider Spacing Is Goal in Alabama 


Changes in Alabama's conserva- 
tion laws on well spacing are expect- 
ed when the state legislature con- 
venes early next year. 

Operators told PETROLEUM WEEK 
this week that they are hoping the 
legislators will clear up the muddled 
situation resulting from a special leg 
islative session last January 


Alabama operators are seeking a 
wider spacing pattern to reduce the 
drilling of unnecessary wells in de- 
veloping a reservoir, thereby cutting 
costs. The current 40-acre spacing 
pattern isn't flexible enough, they say. 

Ihe operators maintain that, whil 
the current spacing pattern may b¢ 
satisfactory under some circumstances, 
the development in Alabama so far ha 
been in fields where wider spacing 
would have been better. 

These companies emphasize that 
the objective is to drill enough well 

1) to define the structure, (2) to 
determine how to operate the reser 
to drain the reservoir 


voir, and (3 
cfhciently 

\s the law now stands—as amend 
ed during the special legislative session 
carly this vear—wells drilled at am 
depth down to 9,990. ft 


drilled on a 40-acre pattern 


Operators have indicated they 
would like to see the state adopt a 
provision allowing whatever spacing 
is required by good reservoir engi- 
neering, with no hard-and-fast limi- 
tation whatever. 

Short of that, thev would like to 
have an SO-acre spacing pattern for 
wells down to 10.000 ft.. and 160-acre 


spacmg for deeper wells 


must be 


or greater, 
An “interim oil and gas committ 
was set up by the last regular legis] 
ture, in 1955, to suggest changes in 
conservation laws to encourage drilling 
he committee’s suggestions were 
presented at the special session called 
by Gov. Jim Folsom in January. The 
committee proposed a maximum of 
+0 acres spacing for each drilling unit 
his would enable the oil and gas 
board to retain control in setting the 
spacing pattern within each unit 
House, 


but was stvimied bv a filibuster in the 


his measure cleared the 


Senate. A compromise was effected, 
ind a new ruling—the present on 
idopted 

his specifies that all wells drilled 
below 9,990 ft. may be granted spac 
ing up to a maximum of 160 acres 
But all wells of less than 9,990 ft. must 
adhere to the 40-acre formula. 


One operator contends that the 


current spacing laws tend to hamper, 
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rather than to encourage, drilling. 
“It is utterly fantastic for state leg 
lators to expect the oil operators to 
drill wells closer together than actu 
illy needed to produce 1 reservol 


properly, he Sa\ 


A "documentary tax stamp" that 
would tax transfers of mineral rights 
also is likely to be revived by legis- 
lators in the next session. 

\ similar bill passed the Hous« 


vear, but was never brought up in th 
Senate. It called for a stamp to | 
ittached to the titles of transfer of 
ill mineral nghts 

(he formula called for the follow 
ing fees: On leases running 10 ve 
>¢ per acre; for those running 10 year 
to 20 years, 10¢ per acre; and for 
those over 20 years, 15¢ per acre 

Upon payment of such fees, no an 
nual tax assessment would be mad 
during the entire life of the leas« 
matter how much oil and gas prod 
tion were found. 


BRITISH AMERICAN 


for proving the Hainesvilie 
dome was worth its sait! 


4 


- rs - 
ad 


Close cooperation between the British American Oil Producing Company and 


GSI resulted in mapping of the Woodbine, 3,500 feet below the overhang of the 


Hainesville salt dome, in Wood County, Texas, British American's — 1 Weisenhunt, 


a wildcat drilled on the location suggested by this survey, was completed on July : 


34 


for approximately 400 bbl d 


The Hainesville dome has been well known for years 


but special 


seismic techniques, skillfully employed, brought out structural details with an 


accuracy that gave British American confidence to drill the overhang 


For salt dome mapping, or for any prospect that presents a difficult 


exploration problem, call GSI 


5900 LEMMON 


rm 
. + “? 
z .. 

Z | 
San R 


AVENUE 


SEOPHYSICAL PERVICE Inc. 


DALLAS 9 TEXAS 


Werld ©} tCaperience in Finding a World ©} Oil 
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SEXTANT AIMED at shore landmarks 
aids in finding position on Lake Erie. 


POSITION then is charted in the 35-ft. 


boat being used for surveys. 


UNDERWATER GRAVITY meter NO MARTIAN MONSTER, but a delicate scientific instrument, the underwater gravity 


(foreground) is moved to chosen spot. meter is lowered to the bottom of the lake to measure the pull of gravity. 


MPERIAL Our, Lip i look ind gas po ; low f 
I sibilities under | 1 f 
Radar Explorati rronte lo } , ae 

Imperial, is em] 
that looks as though 
The 240-lb. dev 
meter, is being use 

ton, Ont 


It is lowered to th ike bed about two dozen time " 


Oil Search Begun Under Lake Erie 


to measure the pull of gravitv around Point Pelee. ‘Vhe 
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What’s New 





Grand Rapids 
Detroit 











Two-Year-Old Field 
Now Fourth in Michigan 


A field discovered only two years 
ago near Howard City, Mich., al- 
ready has become the state's fourth 
largest field from the standpoint of 
total production. 

It is the Reynolds field, opened to 
production from the 3,300-ft. level in 
March, 1954, by Swan King Oil Co., 
Saginaw. 

Since that date, Swan King has 
completed 17 additional producing ¢ 
wells. ‘Three other 
added six producers, bringing the total 
wells in the field to 24. 

Swan King is keeping two cabl 
tool rigs operating in the field, whos 
limits have not vet been defined. It 
now covers 928 acres. 

Oil production from the 24 wells 
1,400 b/d 


contributes 


companies hav 


now totals approximatels 

This productive rate 
shghtly in excess of 500,000 bbl. to 
Michigan’s annual production of 1] 
million bbl. ‘This helps keep the state 
slightly below the nation’s first ten in 
oil production 

Michigan’s flow of about 
b/d compares with such oil producing 
states as North Dakota, where produc 
tion averages 32,500 b/d, and Indiana, 
with 31,300 b/d 

Finding of a market for the gas pro 
duced along with the oil appears to be 
the major problem facing operators in 
the Michigan area. 

It probably will require more drill 
ing and subsequently additional oil 
wells before this problem can be 
solved. ‘The reason is that the gas vol 
ume at the present is not sufficienth 
large to warrant the laving of a line 
into the area to pick it up for resale in 
the Michigan market. 


29.500 
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lhe volume presently approximates 
only l-million cu. ft. daily. But cach 
idditional well completed adds to the 
volume, and moves already are under 
wav to interest one or more of the gas 
transmission compames operating in 
the state in taking the gas 

Meanwhile, the gas being produced 

either flared or vented after going 
through the separator at the well-sit 
lirst oil production in Michigan was 
discovered in 1925 near Mt. Pleasant 

Production in the state has been on 
vears despite the 
development in the Revnolds field 
irca. It dropped to 11,265,842 bbl. in 
1955 from the 12,028,050 bbl. pro 

ed in 1954 

However, gas production 
increase im the highly industnializec 
tate. Gas production totalled 6%4-bil 
hon cu. ft. in 1955, an increase of 
l-billion cu. ft ver the 


the decline in recent 


Is on thr 


more than 
1954 rate 


Unit Plans Approved 


The Texas Railroad Commission is 
moving ahead at a fast pace in its 
approval of unitization and water- 
flood oy tg 

Latest large unitization plan to be 

ved is that for the Wolfcamp 

r underlving the Adair area in 

Gaines and ‘Terry Counties of West 
l'exas 

he unit covers 2,844 acres, with 
Amerada Petroleum Corp. to be the 
Kingineers estimate an addi 
tional 2S-million bbl. of oil can be 

covered through water injection 

xtra recoverv of 4,020,000 bbl. is 
predicted for a new unit in the San 
dusky (Oil Creek) field in Gravson 
Counts Ihe 
1,620 acres, will be operated by The 
Pexas Ci 

The commission also approved the 
initization of the North Midland 
Farms Gravburg zone in Andrews 
Counts 

Approval came after 100 


for the plan from working and royalty 


pel itor 


unit, which will cover 


support 


interest owners in the field. It involves 

condarv recovery program through 
vaterflooding of the 2.640 acres in 
the field 
the Gravburg zone at 4.750 ft 


Phere are 40 oil wells 


Initially, six wells on the perimeters 


of the unit will be converted to in 


jection wells, through which about 
+000 b/d of water will be injected 


Stanolind Oil & Gas Co., which will 


operate the unit, estimates the ulti 
mate recovery from the reservoir will 
be boosted by 1,239,000 bbl. 

k'ffective date of the unit is expect 
ed to be Sept. # 


Texas Cuts Production 


Texas oil production in September 
will be based on a 15-day-per-month 
producing rate. This is one less than 
the 16 days in August, and will hav 
the effect of reducing the calendar-day 
ilowable by 73,505 b/d for an aver 
ige of 3,297,954 b/d 

While Texas reduced its allowabk 
for next month, the New Mexico Oil 
Conservation Commission left its pet 
missive flow rate at 39 b/d for each 
+0-acre unit. In so doing, the commis 
sion left the total allowable at 276, 
795 b/d. To this, however, must. be 
10,000 b/d of supplemental 
llowable for new wells and 2,090 b/d 
back allowable. The back 
will be spread out over 
period starting Sept. 1 

Chairman W. J. Murray said the 
Texas Railroad Commission was in 
clined to keep the producing rate at 


ade d 


illowabl 


i four month 


. 
Rig Goes Portable 

This trailer-mounted spudder drilling 
rig owned by Clock Drilling Co., of Great 
Bend, Kan., is being used in west Cen- 
tral Kansas oil fields. The Rig is mounted 
on a specially designed 25-ton trailer. The 
rig sets 32 in. off the ground. 
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TF riends cates 


When Wilson Supply Com- 


pany opened its first store 
some 35 years ago, friend- 
liness and sincere desire to 
be of service were its great- 


est assets. 


The years brought growth 
more stores; a 


fold 


personnel—but today that 


—many 
hundred increase in 
spirit still is the foundation 


of every company policy. 


Yes—"Friends” are impor- 
tant and Wilson Supply 
Company believes that to 
friend—be 


make a one. 


Drilling Equipment + Production Equipment 
Fishing Tool and Pulling Tool Service 


Branch Stores 
TEXAS: Alice, Corpus Christi, Victoria, 
McAllen, Bay City, Columbus, Barbers 
Hill, Liberty, Beaumont, Kilgore, Sherman, 
Odessa. LOUISIANA: Loke Charlies, New 
Iberia, Houma, Harvey, Shreveport. 


Sales Offices 


DALLAS SHREVEPORT SAN ANTONIO 
LAKE CHARLES 


MIDLAND 


TULSA NEW ORLEANS 
CORPUS CHRISTI 








Main Office and Warehouse 
1301 CONTI STREET—HOUSTON, TEXAS 
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| 16 days in September to be prepared 


for any emergency that might result 
from the Middle East situation. But 
in view of the fact no purchaser asked 
for 16 days, he said, the commission 
felt that it should go along with 15 
Only four companies asked for 15 
days, with seven grouped at 14 and 
one asking 13. 

D. R. Wall, of Magnolia Petroleum 
Co., Dallas, told the commission that 
his company has reduced refinery runs 
at its Beaumont plant during August, 
and would add 700,000 bbl. of crude 
to inventories. He also said that unde 
14+ days, an additional 200,000 bbl 
would be added in September. Phillips 
Petroleum Co., which had warned of 
possible purchaser-proration at the 
July hearing, said that the company 
would be able to get through August 
but would be in trouble in Septem 
ber under present allowables 


Richfield Oil Corp. has called it 
quits on its search for oil under the 
city of Oxnard, Calif., after three 
deep tests failed to find commercial 
production. 

Che firm quit-claimed townlot leases 
embracing almost the entire city. It 
is estimated Richfield dropped $2 
million on the wildcat play, which 
started with a brisk leasing campaign 
in May, 1955. The three failures were 
directionally drilled under the town to 
depths of 12,000 ft 


More than 500 exhibitors will dis- 
play equipment during the four-day 
Permian Basin Oil Show at Odessa, 
Oct. 18-21. The show is held ever 
two vears 

a 


Oil leases on more than 100,000 
acres of land along the Yukon River 
in Alaska have been filed at the land 
office in Fairbanks by Mrs. Earl Hen- 
derson, Thomas Hiestand, and David 
Stout. 

(he leases reportedly are for th 
account of Texota Oil Co., headed b 
I’. Kirk Johnson, of Ft. Worth 

Ihe section in which the 
were taken lies in a 12x1]16-mi. area be 
tween Nulato and Koyukuk, on the 
Yukon 


le ist 


Western Natural Gas Co. plans 
to concentrate its oil exploration and 
development activities in southern 
Louisiana and offshore in the Gulf 
of Mexico. 

Western is a participant in an off 
shore group headed by Sinclair Oil & 





operator. The group, m 


unterest, 


(sas “o. a 
which Western has a 6% 
completed i discovery offshore from 
Louisiana in July for 612 b/d. The 
discovery was in Block 175 


R. L. Wheelock, of Devon-Leduc 
Oils, Ltd., has announced the acquisi- 
tion of Rio Palmer Oils, Ltd., of Cal- 
gary, Alberta. Rio Palmer recenth 
obtained all outstanding stock of 
Canamerican Land & Exploration Co., 
Ltd., which has holdings in Alberta, 
Saskatchewan, and Manitoba 


Centurion Gas & Oil Co., Dallas, 
has begun operations at its gas proc- 
essing plant in the East Risch field of 
Jack County, Tex. The plant is proc 
than 2-million cu. ft. of 
wells in- the 


essing mor°e 
gas pel dav from 20 


counts 


Drilling Highlights 


Kansas— | wo Morrow sand gas dis 
coveries are in the making, one in 
Morton County and the other in 
Wallace Count 


Ihe Morton prospect is Panhandle 
Eastern Pipe Line Co. No. 1-26 Go 


ing, section 26-32s-4lw, which flowed 
gas on seven drillstem tests at intervals 
from 4,286-5,230 ft. The latest dnl 
tem test was from 5,197-230  ft., 
where the um iched 9.2-muillion 
ft. daily 
Skelly Oil Co. is drilling the Wal 


ice prospect at No. 1 Sexson, section 
19-1 3s-42w, 

stantial gas production in the 
ton field. It 
u. ft. of gas 
it +,994-5,015 
It is being 


rormation 


northwest of sub 
Hugo 
5-million 


65 mi 

showed around 
daily on drillstem tests 
ft., and +,992-5,040 ft 
Arbuckk 


de pen d to the 


West Texas 
n encountered in the shallow 


[hree deep pay zones 


h ive be 


West Seminole (San Andres) pool of 
Gaines County at Cities Service Oil 
Co. and Atlantic Refining Co. No. 9 


Proctor, section 355, block G, CCSD 
&RGNG survey. Latest is the De 
vonian at 11,167-224 ft., where 
drillstem tests developed oil and gas 
I'he well previously had vielded oil 
from the Leonard formation at 8,722 
86 ft., and the Mississippian at 10, 
770-808 ft. Drilling continues toward 
Ellenburger contract 


tour 


Canada—Husky Oil & Refining, 
Ltd., et al have an oil discovery in 
southeastern Saskatchewan at No. ] 
North Carnduff, LSD 16-30-3-32-W] 
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The prospect showed oil and gas on 
drillstem tests in the Mission Canyon 
at 3,770-823 ft., and 3,823-38 ft. 
There were 1,200 ft. of gassy light oil 
and 1,200 ft. of gassy mud-cut oil on 
the former test, and 1,340 ft. of oil 
and gas-cut mud and 1,480 ft. of oil- 
cut salt water on the latter test. Deep- 
ening is scheduled. 


Texas Panhandle—A Morrow sand 
oil discovery in Hansford County is 
Sharples Oil Corp. No. 1-B L. Bivins, 
section 107, block 2, GH&H survey. 
Potential was 640 b/d through ¥2-in. 
choke from perforations at 6,638-54 
ft. 


California—lranco Western Oil 
Co., of Bakersfield, reports a gas dis 
covery in Apache County, Arizona. 
On a test at 5,356-415 ft., the firm’s 
project, located in section 22-4]n 
28e, blew gas at an initial rate of 
5,160,000 cu. ft. per day. The pros 
pect is being deepened. 


Montana—Phillips Petroleum Co. 
has abandoned the deepest test ever 
drilled in the state. It is No. 1-NP, 
section 33-9s-2le, in the Berwind Unit 
of Carbon County. Total depth is 
13,830 ft. Philips and Mountain 
States Drilling Co. were joint opera 
tors to 13,200 ft., where Phillips took 
over and became operator after pa 
ment of $300,000 for the rights of 
Mountain States. 


Oklahoma—Sinclair Oil & Gas Co. 
ind Cities Service Oil Co. have re 
covered 450 ft. of 40-gravity oil from 
the McLish sand (Ordovician) at No 
1 Susie, section 1-6n-l3w, Caddo 
County, to add a third producing 
horizon at this wildcat. It previously 
made oil from the first and second 
Bromide sands, also of Ordovician 
age. 
The latest test was at 9,396-442 
ft.. where 186 feet of oil and gas-cut 
mud were recovered along with the 
450 ft. of oil. Nearest production is 
7 mi. to the southeast. 


Wyoming—Rocky Mountain Corp., 
is preparing to drill a wildcat on the 
Spread Creek anticline near the Jack 
son Hole area in the north end of 
the vast Green River Basin (PW- 
Mar.2°56,p32). 

The test will be located in Teton 
County, on the west side of the Con 
tinental Divide, about 20 mi. from 
Moran. The test is based on strati- 
graphic information developed by the 
firm at its unsuccessful wildcat drilled 
it nearby Ramshorn in 1954. 

Rocky Mountain owns leases and 
options on 150,000 acres of land in 
the Green River Basin. 
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Every oil magazine ...every newspaper and news 
magazine ... points up the tremendous job that Joe 


Roughneck is doing to supply the fantastic quantities 
of oil and gas required today. 
Joe, symbolic spirit of the oil industry, may be on a rig 
in the field or running a company from the home office 
... but he knows oil and pipe. 


We, at Lone Star, are glad to have him know, also, that 
we are enlarging our huge plant again in order to sup- 
ply more API casing, tubing and line pipe. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! 


lone Star ste EL 


| c oO ™ 








Tulsa, Oklahoma | Wichita Falls, Texas Shreveport, La. 


EXECUTIVE SALES OFFICES 

W. Mockingbird Lane at Roper « P. O. Box 12226 «@ Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 
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Owner 


Ludwig interests 


Tidewater Oil Co. 


Niarchos interests 


American Trinity 
Tanker Corp. 


Onassis interests 


BP Tanker Co., Ltd. 
Gulf Oil Corp. 


Goulandris interests 


Alliance Shipping Co. 


Texas Co. (Panama) 


Cia. js nha 


Petrolii Palermo 


Societe Maritime 
des Petroles BP 


Totals 


Mosvold Shipping Co. 














z 
° 


ao -uUI—-N BWHY DK LD 


Ny WwWoNnND O N—-— 





Big 


3,076,720 
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me Tankers Are Getting Bigger—and a Lc 


~~? 





DwT 
84,730 
94,000* 


64,750 
52,600 
45,000 


65,000 
46,000 
40,500 
40,000 


40,500 


100,000 
46,000 
65,000 


42,000 


40,000 
40,500 


46,000 
40,500 
42,000 
52,000 


43,000 


40,500 


















Big 
Owner 
Niarchos interests 


Tankers Now 


Ludwig interests 





Tidewater Oil Co. 


Onassis interests 


Goulandris interests 


Totals 


Arlo 
Vessel 
World Glory 
Spyros Niarchos 
World Integrity 
World Industry 
Evgenia Niarchos 


Phoenix 
Sinclair Petrolore 
Universe Leader 
Wafra 
Veedol 
George F. Getty 


Tina Onassis 


Al Malik Saud al Awal 


Andros Caps 
Andros Castle 


15 





DWT 
45,509 
47,750 
40,500 
40,000 
47,750 


45,600 


56,000* 


84,730 


45,833 
45,833 
52,600 


45,242 
46,548 
41,500 
41,500 


726,895 


Launched 
1954 
1955 
1956 
1956 
1956 


1954 
1955 
1956 


1955 
1955 
1956 


1953 
1954 


1956 
1956 





Tankers On Order 


Yard Site 
Japan 
Japan 


France 
France 
Japan 


Germany 
U.S. 
Japan 
Japan 


Sweden 


U.S. 
U.S. 


Germany 
Br. Isles 


England 
Sweden 


Japan 
Japan 
U.S. 
Italy 


France 


Japan 





Due 


1959-60 
1956-58 
1957-58 


1960-61 
Dec. '56 
1956-57 
Nov.'56 


1959-62 


1958-59 
1958-59 
1958-59 


1958-59 


1961 
1960-61 


1957-58 
1958 
1958 
1957 


1958 


1958 
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The 84,730-ton Universe Leader, 
most awesome-sized tanker built to 
date, has just joined the world's fast- 
growing fleet of colossal oil carriers. 

The new heavyweight champ of thi 
sca was launched this month at Kure, 
Japan (top picture, page 20). It will 
be in service by November 

With a length of 850 ft., it doesn't 
measure up to the Cunard “Queens,” 
cach more than 1,000 ft. long. And 
with a service speed of only a littl 
more than 14 knots, it can’t race 
the record-holding liner, S.S. United 
States 

But with a width of 125 ft., and a 
depth of 60 ft. from keel to maindeck, 
it will be the most ponderous craft 
float when fullv loaded—even out 
weighing such military monsters as 
the U.S.S. Forrestal 

Also, it will be carrving a_ bigger 
pavload than anv other cargo carrict 
launched so far (top tabk 


The Leader, built by and for U. S. 
shipping tycoon D. K. Ludwig, will be 
followed by 15 more Ludwig tankers 
in the 42,000-to-84,000-ton range. 

The 58-vear-old, midwestern-born 
magnate has been quietly moving to 
ward the top spot in private shipping 
circles since the end of World War II 

competing with the flamboyant 
“Greeks”: Stavros S. Niarchos and his 
brother-in-law, Aristotle S. Onassis 

Niarchos still has the edge in total 
tonnage, and in the number of tank 
crs in his fleet of more than 40,000 
tons each 

But Ludwig, working without fan 
fare m a leased vard in Japan, and 
preparing a new vard in Grand Ba 
hama Island off the U.S. coast, is just 
ibout ready to outbuild his rivals 


A Ludwig spokesman told Petro- 
leum Week this week that the group 
plans to extend its lease on the Kure 
yards—by exercising an option—for 
at least ten years after the current 
lease expires in 1961. 

\t least four tankers will be built 
similar in size to the Leader, savs the 
Ludwig spokesman. 

The tanker program will be in addi 
tion to plans for mammoth. oil-or 
carriers. lwo of these, now on definite 
schedule, will be rated at 94,000 tons 
cach. 


Meanwhile, one of Ludwig's rivals, 
A. S. Onassis, expects to top Ludwig's 
tanker-size achievement with a 1|00,- 
000-ton oiler. 

An Onassis spokesman told perro 
reuM WEEK this week that the 100, 
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it More Are On The Way 


000-tonner, plus a 46,000-tonner, will 
be built in a Bethlehem Steel Co. ship 
vard (specific yard not yet selected 
The construction will be part of 
1 deal made by Onassis with the U.S 
Maritime Administration 
Niarchos 
imilar deal. In am ent. he is ex 
pected to announce another new } 
tract with Bethlehem this week—for 
65.000-ton tanker (not included in 


table 


} 
report dlyv considering 


In addition to the known orders for 
big tankers (bottom table), others are 
under serious consideration by sev- 
eral shipowners. 

lidewater Ouil ¢ 
Junning two mor 

hich no contract 

And Onion Shippu 
Goulandris int 
SIX more 45 
irrent construction 


The big tankers are being built for 
economic reasons. They carry more 
oil at less cost than the smaller ves- 


sels (P\\ Apr.13°5¢ 


What’s New 


A broad new effort to integrate 
all industry transportation problems 
will be launched Oct. 5 at Northwest- 
ern University, Evanston, Ill. 

\ “Transportation Center” is bemg 

tablished with the financial yp 
pipelines, railroads, tru 


hippin 


of airlines 
C1 ind ocean and inland 
firms. The center will offer 
ind consultative services, plus edu 
tional courses for transportation 
sonnel 
Officials of Standard Oil ¢ 
Pure Oil Co., and Great I 
| 


line Co. are among mem 


lnd 


ikes 
ers of thi 


CT 


center's advisorv committec 


Natural gas producers can't jack 
up their prices just because neighbor- 
ing producers are getting better 
rates, a Iederal Power Commission 
examiner has concluded 

The examiner turned down apph 
cations for an increase asked by Asso 
ciated Oil & Gas Co., Orange Grove 


day for additional manpower, for ex 
imple, to operate a 50,000-ton tanker 
instead of a 2 
to one analyst. And extra insurance 
imounts to about $70 more, whil 
fucl costs about $200 more. The pa 


5,000-tonner, according 


ioad, howev¢ T, 1S doublk d 


But the truly big tankers still face 
a shortage of adequate berthing, 
loading, and dry-dock facilities. ‘Ili 
problem is so serious night now that 
t has been scheduled as a major topi 
for the 1957 Congress of the Interna 
tional Assn. of Navigation, to be held 
n London next July 


And despite the growing number 
of oil carriers capable of sailing eco- 
nomically around Africa, they won't 
solve the current Suez Canal crisis. 

“For one thing,” says a shipper, 
“there aren't cnough ot them to han 
dle all oil now going through the Suez 

“lor another thing, it would be 
better for the whole world if the Suez 
emained open, even if everv tanker 
in the world were too big to go 


~ 


through loaded—thev could still get 


through empty.” 


IN TRANSPORTATION 


Oil & Gas Corp., and H. J. Mosser 
\ll three have contracts with ‘Trunk 
line Gas Co 

he examiner said the applicants 
might have done better to cite in 
creased operating expenses or other 
business costs, rather than to_ bas 
their requests on other field prices in 
the area. 

Ihe decision strikes at the fight of 
gas producers for a “fair field price’ 
method of fixing rates 


Powder River Pipeline Co. wants 
to build a 20-mi., 6-in. crude line to 
connect Donkey Creek field, near 
Moorcroft, Wyo., with the Butte 
pipeline. 

In an application to the Wyoming 
Public Service Commission, Powder 
River proposes a rate of 10¢ per bbl. 
for gathering and 10¢ per bbl. for 
transporting the oil. A throughput of 
2,000 b/d is estimated for the pro 
posed pipeline 
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Every refiner is facing a constantly increasing demand for higher octane gas- 
olines. Whether or not he makes money may well depend on his being able to 
provide these efficiently and economically. For today’s and tomorrow’s require- 
ments one high octane stream just isn’t adequate to provide the essential 
quality in pool gasoline. The most practical way this can be done is through 
an improvement of the poorer quality blending components that presently drag 
down pool gasoline octanes. 


This is why much of UOP’s research has been constantly directed toward the 
improvement of the poorer components that reduce pool gasoline quality. This 
has resulted in the recent development of PENEX, UOP’s newest refinery 
process. Through isomerization, PENEX provides a means of up-grading 
pentane and hexane fractions, the previously neglected components that defi- 
nitely lower pool gasoline octanes. 





This is a 


mighty poor spot 


* 
a. for a refinery... 





The future success of your business will depend on getting the most out of 
every drop of oil that passes through your refinery. To do this it is essential 
that your planning be geared to the necessity of achieving the highest possible 
octanes in your pool gasoline. Find out now how the PENEX process will 
help you accomplish this, and make it part of your planning for a continuing 
successful operation. 


oP] UNIVERSAL OIL PRODUCTS COMPANY 


© 30 Algonquin Road, Des Plaines, Illinois, U.S.A 
Forty Years of teadership in Petroleum Refining Technology 


EE Nie Ok. 


A new isomerization process for up-grading pentane and hexane fractions 
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Venezuela’s New Maraeaibo Concessions 





La Concepcion , 


LAKE MARACAIBO 
OlL CONCESSIONS 
GB New awaros rj CREOLE 


E93 oto CONCESSIONS =_[_] SHELL 


MENE GRANDE 


















Cabimas 

















































Name of Company 


Cia. Shell de Venezuela 


Creole Petroleum Corp. 
(Jersey Standard) 


Mene Grande Oil Co. (Gulf) 


Signal Exploration Co., with 
Hancock Venezuela Oil Co., 
Sohio Venezuela Co., and 
Barinas Oil Co. (Pure Oil) 


Star Oil Co. (U.S. independents) 
Sun Oil Co. & Atlantic Refining Co. 
Superior Oil Co. 


Oil Producers Assn. (new-U.5S.) 


Venezuelan Leaseholds, C.A. 
(new-with U.S. independents) 





And Here Are the Winners 


Area in Hectares 


10,000 
10,000 
4,123 


10.297 


10,000 
10,000 
9,988 
12,975 
4,329 
4,042 


11,175 


10,000 
10,000 
3,147 


Venezuelan American Independent 


10,000 
841 


797 


Block Designation 


7 
8 
N.W. V-574 


5 


2 

3 

6 

11 
Central V-575 
N.W. V-576 


4 


9 
1 
Group 75 


10 
Central V-574 
N.W. V-575 
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Stunned oil men in Caracas are 
wondering where it will all end. The 
huge bonuses that have won new oil 
concessions so far—though they're 
still not officially awarded or an- 
nounced—may yet be topped in bids 
for further areas. American newcom 

flocking into Caracas dailv to 
icreage that 
de walilabk Lhev'll gct 


tit ¢ petition from other in 


t I ective new 


hose ps reported interested 

t legion Among the mam 
Americans reported actually bidding 
furt! Phillips, 
{ » Oil, and a group of six still 
hose from 


ITO] ish company, 
Cia. Ii de Petrol S. A., which 
E33 llion in Vene 

Krench grouy Inversione 

\ nas S$. A., and Deutsche Erdol 
\G HH I integrated Ger 
in It is believed to 

t l OU, hectare 
145,201 I tl States of 
Aug.17 


B Noi is (PW 





Caracas sources 
could tally 30 different concessions 
earmarked for award so far, with 

f 7 Vhi 


By last week 


tl t ks offered in 
\l , totaling 282,655 
t is in th 
me block 
t éi, icI neal 
\l I northwestern Ven 
I n long the 


( } | r¢ rs. t taling ibout 


It appears that Venezuela is aver- 
aging roughly $575 for every acre 
granted on the basis of figures pres 
ently available. ‘This includes even the 

letel tested border areas 

Superior Oil Co. so far appears 
as the highest per-acre bidder, fol- 
lowed by Star Oil Co. and Sun- 
Atlantic. 


The Sun-Atlantic combine held the 


top spot for a while when its reported 
id of $1,100 per acre almost 242 
times the $486 minimum specified for 
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the acreage—won it one of the first 
10,000-hectare lake blocks for a total 
of $27.1-million. 

But Superior’s winning bid for 
Group 75, a national reserve area in 
the second lake offering—was reported 
at $2,551 per acre. This is more than 
four times the $607 minimum set by 
the government. The total bid for 
the 3,147-hectare block would  b« 
$19.8-million. 

According to one source, Superior’s 
bid was submitted jointly with Venc 
zuelan Leascholds, C. A. The latter, 
which has won a smaller national rm 
serve tract in the lake in its own 
right (see table), is a new local sub 
sidiary of the Bahamas-incorporated 
company of the same name. It is ap 
parently tving up with several U. $ 
independents. One of these, Star lal 
con Oil, a new group not to be con 
fused with Star Oil, is expected to 
serve as operator on at least one con 
cession, in return for a half share of 
profits (PW—Aug.3'56,p36). Dallas 
oil man Lee J. Flowers and other U.S 
independents have also been men 
tioned in the same connection. But 
so far, no one has been readv to clarifs 
the company’s status or projected 
connections. 

And im the northwest, outside th« 
prized lake area, Star Oil Co. bid 
$1,882 per acre for an open block 
bordering the Mara field (see small 
map). At that rate, the total bid for 
the block, approximately 8,500 hee 
tares, comes to $38.2-million 

Vhe identity of Star Oil Co. is still 
not clear. Reports still persist in Cara 
cas that it’s backed by Hollwwood 
movie-industry financiers. 


Bonuses for border acreage— 
which, it is understood, the govern- 
ment is simply assigning to the vari- 
ous successful bidders—are also con- 
sidered high, in view of the fact that 
the areas, for the most part, have 
never even been looked at. Thes« 
border grants are for exploration and 
exploitation. The government has 
specified a minimum bonus of 100 
Bolivares per hectare ($12.14 per 
acre) for exploration. The minimum 
for conversion to exploitation afte: 
three vears is 150 Bolivares per he« 
tare ($18.21 per acre). 


It's understood that all of the 
western and southwestern border will 
be covered by concessions, possibl\ 
starting around the Rio Meta in the 
south, and excluding the mountainous 
areas. Exploring the concessions would 
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Have Finally Been Settled 


involve establishing the border in 
some areas where it is still not defined 

When the government first decided 
last vear to push development of lands 
long the Colombian border, there 
were 16 companies that had alread 
submitted bids for concessions 

It is said that at that time the Min 
istry of Mines & Hydrocarbons simply 
divided up the border, excluding the 
mountains, into 16 equal parts and 
told the companies that bids would 
be considered more favorably if each 
bidder would agree to take one of 
these sections, in addition to the acre 
ige in other areas that it really wanted 
Some of the smaller companics ob 
jected that this was unfair 

Since then, the 
idopted a more flexible policy in de 


government has 
termining how much border acreag 
each compan should take along with 


new concessions Won 


So far, 12 bids for border conces- 
sions have been published in the 
Official Gazette. They were sub- 
mitted by Creole, Sun, Mene Gran- 
de, Venezuelan Leaseholds, and Shell, 
for an estimated total of about 114, 
O00 hectares. The acreage 
pproximate 

By company, these are 

Creole—lI'ive concessions totaling 
$0,000 hectares, as follows: Apur 3-] 

7,000), Apur 3-2 (7,000), Apur 3 

S.000), all on the 
stretching from Pica Pico in Las 
Montanitas westward, half wav to FE] 
Amparo; Zuli 7-1 (9,000), and Zuli 
7-2 (9,000), both in the northwest 
long the Gulf of Venezuela 
of the Goagira peninsula 

Sun—One =-:10,000-hectare block, 
Apur 3-4000, on the southern border, 
just west of Creole’s Apur 3-3 

Mene Grande—!' our 10,000-hectare 
tracts in the Las Montanitas area 

Venezuelan Leaseholds—One tract 
in the Las Montanitas area. The siz« 
is not specified, but is reported as 
probably 10,000 hectares 

Shell—One tract on the northwest 
border, stretching north from the Rio 
Guasare. Its southern tip borders a 


southern bordet 


oastling 


present Shell concession. The acreage, 
not specified, is estimated at roughly 
14,000 hectares 


Opinion among oil men in Vene- 
zuela is divided on the government's 
policy of offering concessions piece- 
meal. 

Some like it, because they can study 
one offering at a time. Others would 
prefer to have the whole thing laid 





out at once to give them a clear idea 
of what’s going to be available 

No one seems happy about the 
policy of keeping everything under a 
cloak of secrecv until the government 
is ready to make a big announcement 

Chere is certainly plenty of evidence 
in Caracas that the policy has led to 
considerable confusion in oil circles 
on just what is happening, over-all 

All agree, however, that the astut« 
way the government is proceeding | 
getting it the most out of its con 
cession offerings. 


It's possible, some say, that the 
government may now put an early 
end to its concession offers. 

One observer in Caracas says the 
government, after making a_ killing 
on its first offerings and getting th 
Colombian border areas under con 
ession, could now well afford to mak« 
i few more offerings—possibly in th« 
southwest and east—and then call a 
halt to new grants for several vears. 

\fter three vears the new explora 
tion concessions will be reduced for 
conversion to exploitation. At that 
time, the government would have the 
urrendered areas to offer as additional 
national reserves—at a higher price. 


Whether the government might 
actually have such a policy in mind is 
a matter of pure speculation. 

(he Minister of Mines & Hydro 
carbons said earlier this year that 
offerings were expected to total be 
tween 2-million and 3-million  hec 
tares. The known awards so far total 
barely more than 14-million hectares. 

But on the other hand, some ob 
servers feel that the President’s r 
cent statement meant that bonuses fot 
ill concessions to be awarded in thc 
present phase will amount to a final 
total of about $360-million. And bo 
nuses for the known awards to date arc 
ilready approaching that figure. 
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Star Oil, a company formed by U.S. 
financial interests, is believed winner of 
this 8,500-hectare block near the Mara 
field in northwestern Venezuela, for a 
total bid of $38.2-million. 
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What’s New 


Panama Newcomer Drills 


PANAMA—A Seattle company 
will spud in its first test well this month 
in central Darien province in order to 
acquire a 75°/, interest in a 10-mil- 
lion acre oil concession in southeast 


cTh | ail 


Internat () & Metals Corp., 
hich hol d mineral interests 
in th P t Northwest, last week 
nnounced tl tial test as the last 
tep to execut n agreement with 
Cia. Petrolera del Golfo de Darien, 
n athhiat f World Commerce Corp., 

EN \ 
Lh i is held bv Cia 
Petroles tl rgest ever grant 
Pan It oins Colombia 


ortion of the 


Gulf of D () eps similar to 
those in Cuba h been found on 
the con n ding to Louis H 
scagra\ ch l 1 f the executive 
committe of International Oil & 


holes 


mite! 
‘ tional Oil 
& Nictals to le the oncession, 











it t Panama recenth 

Earl th Consolidated 
Ameri hi t In former 
dive t] bin ( vas grant 
Once ! COTTAM > 2-milhon 
i ntral an istal areas of the 
Central Am tbl Its first 


later thi 





1 Oil ¢ Oo. of 


California ha iced plans to drill 

it least one w 1 its Panama con 

cessions just south of the Costa Rica 
ler (PW \ 36,p37 


Independents in France 


FRANCE — The American inde- 
pendents who are drilling in Italy un- 
der a joint exploration agreement 
with an Italian company will also ex- 
plore in France under a similar pact 
with a French firm 

(he Americans are Jack H. Heath 
man. Wichita, and A. A. Seeligson, 
Jr., San Antonio, who set up a Swiss 
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company last vear to get imto | 
pean exploration. ‘Their Sw 


pany, Nlolasse k rdolforderung \C, 


VIOFAG will hold a 49 if 
n a +94,000-acre permit in the P 
gord area of central Fran 

(he announcement was mad 
Paris last week bv Soc des Pett 
Centre-Ouest, a company tf i 
car bv local oil and banking 
lhe French company had app! 
the acreage, mm which it will 
ontrolling 5] interest 

In Italy, MOFAG has been 
two wells in the Abruzzi region 


the Adriatic coast for a 5| interc 
in 500,000 acres held by Sn V is 
Corp. (PW—Mar.9°56,p19). Lat 


vailable information is that the first 













AROUND THE WORLD 


S f No l. was drill 
ft. in mid-June he 


| Ueld N | Vad pudded lll 


AY i was dl lling below 1.541 


f+ tt on derabl dificult with 





In Switzer NIOFAG ~ hold 
ty intons and ha 

I 1 minority int 

nt on which 

S nn } n { i} ha mm 


Union Oil Expands 


CUBA—Union Oil Co. of Calli- 
fornia will explore a 934,000-acre 
concession in Cuba. Last week th 


+ } } 


Reiter-Foster Oil Corp., Ne 













































British Petroleum Explores in France 


British Petroleum’s newly formed 
French affiliate is now carrying on seismic 
work on its recently granted oil explora- 
tion concessions in the Isere Department, 
on the western edge of the Alps. Hers 


Failing drilling equipment arrives in the 


Valence Basin to be used by the Societe 
des Petroles de Valence. The recent for- 
mation of this company, with a 50% BP 
share, represented the first direct British 
investment in oil exploration in France. 


French interests hold the other 50% 
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Bus TRANSPORTATION is big business in the U. S. today. 


Millions of American travelers have found it safe, 

comfortable, punctual, dependable. Over the years, the men 
who manage America’s bus lines have worked hard to bring 
their industry to this high degree of efficiency. And we of 

The Texas Company are proud that so many of them have called 


on our specialized skills to help them. In fact . 
More chassis, eel bearing f(ransMIissions 

and difjerentials of buses in the United States 

are lubrie ated with T raco Produc [ than with 


any other brand 


THE TEXAS COMPANY 















































Drills were chewing their 
way down for about 2000 
feet in the search for oil in 
1916. Today's drilling depth 
is more than double that. 


The change in drilling that 
forty years has brought well 
symbolizes many advances in 
the petroleum and chemical 
industries. Engineers have 
dug more deeply into the 
secrets of nature, too... 

have designed plants and 
KEEPING PACE processes to wrest new prod- 
ucts and services from pe- 
troleum, ores and elements. 








We mentioned 1916 because 
that is the year Sun Ship was 
founded. It has long served 
the swift-growing needs of 
petroleum and chemical in- 
dustries. Year by year, the 
engineering skill and facili- 
ties of the great Sun Ship 
plant have proven their ability 
to meet the demands for 
plant and equipment keyed 
to the swift pace of prog- 
ress in these and other 
important fields. Sun Ship 
keeps pace with progress. 


Sitar 


SHIPBUILDING & DRY DOCK COMPANY 


(SINCE 1916) 
ON THE DELAWARE + CHESTER, PA. 











immediately disclosed. Reiter-Foster 
will also hold a half interest. 

Union will assume operations with 
in a month and will perform all geo 
jogical work and exploration for a 
minimum of three years, at no cost 
to Reiter-Foster. Two test wells are 
tentatively planned. 

Union's move into Cuba may het 
ald a considerable expansion of its 
Western Hemisphere operations out 
side the U. S. It’s already drilling in 
Costa Rica and will start soon in 
Panama. It has applications pending 
in Guatemala, is reported bidding in 
Venezucla, and has also been looking 
it prospects in Colombia. 


BP Offers Half Interest 


GAMBIA—British Petroleum has 
offered to share its oil exploration in 
this British colony with the French 
government's Bureau de Recherches 
de Petrole. BP started work in the 
African colony last December (PW 
Dec.9'55,p30 

Gambia cuts a narrow wedge into 
Senegal, a territory of French West 
\frica where BP is also exploring in 
conjunction with the BRP 

Che offer to split Gambia explora 
tion on a 50-50 basis with the French 
government was made as the projected 
new French company was formed in 
Dakar to take over the 15,638-sq.-mi. 
Senegal concession granted to BP’s 
French afhliate (PW—Jun.8’56,p34 
BP holds 50% of the new Societe des 
Petroles du Senegal, 30° through BP 
exploration, and 20% through the 
Krench BP company. The other half 
of the new company is held’ 30% by 
the BRP, and 20% by two French 
oil financing groups. 


New Oil Regulations Set 


ISRAEL—New petroleum regula- 
tions announced by the government 
last week offer increased incentives 
for exploration in Israel. They provid 
deductions beyond the depletion al 
lowances current in the U. S. and 
Canada. 

Oil operators will get the new ben¢ 
fits retroactive to the start of their 
exploration, the government announce 
ment said. These include percentage 
depletion equal to 2742% of gross 
income for crude oil and gas produc 
tion, up to half the net income for a 
taxable vear. Operators may also de 
duct as cost depletion an amount 
based on actual investment in oil and 
gas rights if this amounts to more 
than the percentage depletion. In ad 
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dition, expenses for geological and 
geophysical work may be included in 
exploration costs, chargeable to cut 
rent operations. 

Nine groups currently hold licenses 
totaling 3-million acres in Israel. U. S. 
interests hold capital in five of thes« 
ind Canadian in two others 

Ihus far 26 wells have been drilled, 
16 of them since oil was discovered at 


Heletz last year. 


British Adviser Quits 


BAHRAIN—Egypt's ‘Voice of the 
Arabs’ radio station has apparently 
scored a hit in its efforts to reduce 
British political influence in the oil- 
rich Persian Gulf. 

Last week Sir Charles Belgrave an 
nounced his retirement as adviser to 
the Sheikh of the Briti h-protected 
Bahrain Islands. He has been the tar 
get of criticism, of nationalist cl 
ments, who were strongl 
in their demands for his dismissal by 
the powerful Cairo radio (PW 
Apr.20°56,p27 

His retirement, Sir Charles said, 
“may ease the present political ten 
sion” in the oil-producing 
Gulf state. The oil concessi in 
Bahrain is held by the | 
Bahrain Petroleum Co 
California Standard 


supporte d 


Pe rslall 


2 owned 
l'exaco ind 


New Oil Unit Set Up 


INDIA—The government set up its 
projected Oil & Natural Gas Com- 
mission last week with Minister of 
Natural Resources K. D. Malaviva as 
its head (PW Dec.16755,p28 Vhe 
commission now replaces the tempo 
rary Oil & Natural Gas Directorate 

Besides advising the government on 
exploration, development, and_refin 
ing, the Commission will also operate 
on its own. It is empowered to impk 
ment and administer agreements with 
private oil companies 


PAKISTAN — Hunt International 
Petroleum announced it will spud in 
its first wildcat this month at Dhak, 
90 mi. from Karachi on the coast. 

The company, formed by Dallas 
independent N. B. Hunt, acquired two 
10,000 sq. mi. concessions in West 
Pakistan last vear (PW 
p27). The government is participating 
25% in the venture, under which 
$42-million may be invested for ex 
ploration and development of the 
concessions. It’s the first foreign ven 
ture of the Hunt interests. 


LEBANON—A Japanese shipping 
firm may join with the Lebanese gov- 
ernment to set up a tanker company. 
Last week M. Tooru Yokoe, an execu 
tive of lino Kaiun Marine Transport 
Co., left Tokyo for Lebanon to discuss 
the project. 

If the talks succeed, a company 
spokesman said, an oil transport com 
pany capitalized at $25-million will be 
set up in Beirut and operated jointh 
by the government and lino Kaiun 

Lebanon's interest in a tanker opet 
ation is not new. The government is 
understood to have approached both 
Iraq Petroleum Co. and Trans-Arabian 
Pipe Line Co. in the course of the 
past year to determine the prospects 
of lifting oil from both companies’ 
terminals. 

. 


RUMANIA — Drilling operations 
are falling behind schedules projected 
in the current five-year plan, accord 
ing to “Munca,” a Bucharest daily. 

The 1956-60 plan calls for a 25% 
increase in drilling speed and a 55‘ 
60% increase in test wells. But up to 
mid-year, the program had been met 
only in the month of January. 

The paper also criticized drilling 
costs as excessive. Funds ear-marked 
had been overdrawn by 
200% it said. 


is much as 
e 


VENEZUELA—Oil output hit still 
another record in July, climbing closer 
to the 2!/-million b/d mark. The 
Ministry of Mines & Hvdrocarbons 
reports production at an average 2, 
459,179 b/d, up from June’s record 
2,446,134 b/d. 

Creole, Shell, Mene Grande, and 
Socony set new individual records 
Production by companies (in b/d 
was: Creole, 1,084,782; Shell, 703, 
349; Mene Grande, 370,854; Socony, 
101,508; Mercedes, 23,445; Rich 
mond, 59,266: Texaco, 48,604; At 
lantic, 18,823; Sinclair, 29,918: Phil 
lips, 10,435; Pantepec, 5,259; ‘Talon, 


+ 


2,829; Caracas, 97. 
+ 


UNITED KINGDOM—Orders 
placed in Britain for oil equipment 
and materials hit the highest figure 
ever recorded for a 6-month period 
in the first half vear. 

The orders, valued at £74.8-mil 
lion ($209.4-million )} were £11-million 
above those in the first half of 1955, 
according to the Council of British 
Manufacturers of Petroleum Equip 
ment. The Council warned, however, 
that some steel companies were los 
ing orders due to long deliveries and 
uncompetitive quotations. 
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Independents Want ‘Independent’ UOP 


Universal Oil Products Co. caught 
in the middle of a legal tangle over 
the sale of its stock, is finding it has 
a lot of staunch friends among its 
principal customers—the small, inde- 
pendent refiners. 

Nearly two months ago Guaranty 
I'rust Co. of New York asked the 
New York Supreme Court for per 
mission to dispose of the UOP held 
bv the Petroleum Research Fund (PW 

Jun.29°56,p12 

Guaranty Trust is the trustee of 
the fund, which owns all of the se 
curities of UOP. Income from the 
fund is administered by the American 
Chemical Society 

(‘here are several obstacles, though, 
to the early disposition of the UOP 
tock. New York State Attorney Gen 
eral Jacob K. Javits filed a petition 
objecting to the 10 fee asked by 
Guaranty Trust for selling the se 
curities 

Also Filtrol Corp., the first publicly 
imnounced prospective buyer, has filed 
1 petition with the court charging 
Guaranty Trust with “breached faith.” 
It has asked that another trustee be 
ippointed to administer the sale 

But the strongest opposition to the 
sale come from numerous customers 


The independent refiners are con- 
cerned over the possible acquisition 
of UOP by a “major competitor. 
This, they feel, would disturb the "'in- 
dependent" status of the research 
and engineering firm, a leader in its 
field. 

[he latest move by the small re 
finers was the request by the Inde 
pendent Refiners Assn. of America last 
week that the Justice Dept. intervene 
in the proposed sale of UOP 

Elmer Batzell, IRAA 
charged in a letter to the Justice Dept. 
that the sale of UOP would “tend to 
create a monopoly in the petroleum 
industry.” IRAA says that the pend 
ing sale is a threat to the “only sub 
stantial independent source of tech 
nology presently available to small re 
finers.”” 


counsel, 


The “independent” status of a re- 
search firm like UOP is important to 
small refiners. They compete in the 
products quality race with major 
companies, most of whom have large 
research organizations. 

While many of these latter license 
their processes to other refiners, the 
smaller companies prefer to have an 
independent research, process licensor, 
ind engineering firm that thev can 


30 / REFINING 


regard as their own “private labora 
tory.” 

[he position of most small refiners 
is summed up by L. E. Kincannon, 
executive vice-president of Rock Island 
Refining Corp.: “Our company is not 
in a position to do research in order 


to stay abreast.”” Rock Island operates 


a 15,000 b/d refinery near Indianapolis 


The far-reaching importance of 
UOP to the petroleum industry is 
that it is more than a process develop 
ment and research firm 

UOP is also a service company, anc 
that makes it particularly valuable t« 
small refiners who have limited engi 
neering staffs. UOP will provide 
engineering and economic analvsis of 
a refinery to determine the most 
efhcient integration of process equip 
ment 


In conjunction with this, the com 

panv also pro engineering design 

ices for new refineries, or new 

nits; inst tions on operation of new 

nent; t yle-shooting services 

I laboratory analvsis ser 

It t construction firm 

Procon, is operated independenth 
of UOP 


Independent refiners generally say 
they would not oppose the sale of 
UOP stocks as long as the company’s 
“independent” status is preserved, 

d UOP I ( nd services are 

lable to the industry without 


More coal companies will offer . . . 





More Competition for Aromatics 


The nation's largest coal and steel! 
producers are joining the new drive 
to recapture aromatics markets lost 
to petroleum processors. 

Immediately following Jones & 
Laughlin Steel Corp.’s announcement 
last week that it would license tw 
refining processes to improve the qual 
ity of its aromatics (PW—Aug.17’ 5 
p28), U. S. Stee! Corp. reported sin 
ilar plans. 

And Pittsburgh Consolidation Coal 
Co. revealed some details of its plan 
for manufacturing higher aromatics at 
its coal-carbonization plant near New 
Martinsville, W. Va 


The steel and coal companies are 
going to manufacture aromatics of 
similar quality to those derived from 
petroleum. They also are getting 
away from a strictly byproduct oper- 
ation in aromatics output. 

Raw materials for aromatics will 
continue to be light oils derived from 
coking operations. But more emphasis 
will be placed on aromatics as primar 
products. 

Up to now, production of benzene, 
toluene, and xylenes has always been 
a byproduct operation for the coal 
companies. 

That’s why the oil companies hav 
been able to grab off 56% of the mar 
ket for these aromatics. With the 
rapid development of cat reforming 


ntiti primar product 


ai 


U. S. Steel's new light-oil purifica- 
tion plant will use the German-devel- 
oped Scholven Chemie catalytic 
refining process and UOP's Udex 


extraction technique. 


Kopp Co., h which has nights 
to the German pro has the con 
tract to build the U. S. Steel facilit: 
t Clairton Pa 
;, t] ' the world’s lareest 
sh ti 

I} f r will do for 
Big St vhat Esso Research & Engi 

ing tl yt | will de 

for J&L. ‘T both will make possibl 

BIN f ke-oven liquid 

vith a higher degree of purity than 

| tained from the conventional 

lft id caustic washing Th 

{ x units will be used by both U.S 

Steel id J&L to ren parafiin 
f 1 the BTX fraction 


Pittsburgh Consolidation Coal prob- 
ably will also use petroleum process 
techniques for purification and ex- 


traction—though it hasn’t said so 
} i it 

[he plant, which will make char 

to | d in generating electric power 

{ Olin Mathieson’s aluminum 

It vill produce about 65-million 

l. annually of coal chemical liquids 
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What’s New 


Standard Oil Co. (Ind.) will build 
its third polybutene plant. The newest 
unit will be located at the Destrahan 
(La.) refinery of Pan-Am Southern 
Corp., an Indiana affiliate. 

The new facilities, reportedly to 
have a capacity of about 250 b/d, will 
supplement the plants now on stream 
at Indiana’s Wood River (Ill.)_ re 
finery and Pan-Am’s E] Dorado (Ark 
refinery. 

Polybutenes are synthetic liquid 
hydrocarbons, used in adhesives, seal 
ing compounds, insulation compounds, 
and lube oil additives 


Salt Lake Refining Co. will add a 
6,000 b/d catalytic reformer to im- 
prove its gasoline octanes. 

The company, a subsidiary of Stand 
ard of California, is inviting bids this 
month for the unit. It tentatively 
plans to have the unit on stream in 
September, 1957. 

Salt Lake Pipe Line Co., another 
Socal subsidiarv, is starting construc 
tion of additional storage facilitic 
ilong its line to the Idaho-W ashing 





IN REFINING 


ton region to handle a greater volume 
of product from the Salt Lake r 
finer 

2 


British American Oil Co. has 
awarded a contract to Canadian 
Kellogg Co., Ltd., for new crude dis- 
tillation facilities at its Clarkson 
(Ont.) refinery. 

['wo units will be built to add 
40,000 b/d of crude charging capacity 
it the 21,500 b/d refinery. The new 
construction will cost an estimated 
$5.5-million 

a 


The Texas Co. is starting to take 
up options on property near Ana- 
cortes, Wash., the site of its proposed 
Puget Sound refinery. 

The new plant reportedly will have 
i capacity of 30,000 b/d and cost 
ibout $50-million. 

Another newcomer to the growing 
refinery center in Washington is ex 
pected to be Standard of California 
Company officials have indicated they 
ire thinking of a refinery of between 


d ind 60,000 b d 


50.000 b 


Working Model of Model Facility 


This model is the start of the major 
integrated synthetic rubber complex to be 
built near Odessa, Tex., by El Paso 
Natural Gas Co., Odessa Natural Gaso- 
line Co., and General Tire & Rubber Co. 
(PW—Dec.30°55,p25). The model is 
typical of the working “blueprints” used 
by Fluor Corp. for design and con- 
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struction of process units. The model 
shows the layout of the 50,000-ton-per- 
year butadiene plant of Odessa Buta- 
diene Co. (El Paso and Odessa Natural 
Gasoline). This plant will supply the raw 
& Rubber 


Co.'s 40,000-ton-per-year general-purpose 


material for General Tire 


synthetic-rubber plant. 


A COMPLETE 
REFRACTORIES 
SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of approximately 
50 Ibs. per cubic foot. its 
extreme light weight and 
exceptionally low thermal 
se pe | make it an 
efficient and 


linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH- 

BRIK- CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
resistant to the physial 
resi 

actions of impact, erosion, 
and load bearing. Used 


regener 
catalyst lines in catalytic 
cracking units. 


igh degree 
as a liner in vessels 
and lines where 
must be 
led, or 
contamina of internals 


st be 
CITECAST 50-M | may be 
applied in the same 
manner as 
hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 


having the h 
resulting in yore 


temperature 00° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for a 
_— chambers and 
vessels operati " 
normal canine and 
reforming temperatures. 
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‘Gas’ Additive Unveiled 


*\-Chemical,’ 


easoline, is said to cut ear octane-need. 


Sinclair Oil Corp. this week added 
a note of mystery to the gasoline 
octane race. It announced it is stay- 
ing with two grades of gasoline, but 
is bringing out a new premium fuel 
containing X-Chemical, a secret ad- 
ditive that it says “eliminates the 
need for a motor fuel of excessively 
high octane rating." 

Sinclair will start selling the new 
gasoline throughout its 37-state mar 
keting territory Sept. 11. The dealer 
tank wagon price will be 1¢ above that 
for the premium grade being replaced 


Says V. L. Brophy, Sinclair's man 
ager of market development, “This 
does not mean we will not keep up 
with octane needs. ‘The additive in 
our new ‘Power-X with X-Chemical’ 
cuts to a minimum engine deposit 
buildup. And it practically eliminates 


knock and 


ictualls 


pre-ignition spark plug 


fouling. It can decrease a 
1. As cars come along 


octanes, we'll sup 


cars octane net 


4 
that require higher 
ply them.” 


Sinclair thus adds its weight to the 
brake on what a few months ago ap- 
peared to be a 1956 trend toward a 
third, ‘‘super-premium" grade of 
gasoline in the 100-octane class. 

Now selling a third grade in the 
100-octane class, or experimenting 
with it, are Esso Standard, Kentucky 


Standard, Humble, Continental, and 
a few independents. And Sun Oil is 
still testing reaction to its five-grade 

stem in Florida. In recent weeks 
however, Shell, Socony, Pure, and 
Tidewater, as well as Sinclair, have 
indicated they will stay with two 


grades for now 


Economics are playing a large part 
in this slowdown. [hie companies sta\ 
ing with two grade ire 
that motorists neither 
1 third grade in the 


convinced 
need nor desir¢ 
100-octane class 
this vear 

Herbert Willets, 
marketing vice-president, has com 
mented, “We ha 
only the economics of our company’s 
operations, but also the fact that 
adoption of three grades now would 


Soconv’s domestic 


onsidered not 


cause our distributors and many of 


our dealers to make larger capital 
expenditures for equipment to handle 


the additional grade.” 
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Sinclair's 


evidence of growing resistance to multigrades. 





super-premium 


Move is 


answer to 


lo which Sinclair's Brophy 
‘There’s no point in spending 
lions for a third distribution pattern 
and at the same time penalizing the 


motorists who don’t need the third 


grade, but will pay more for it anywa 
“Also, we can’t overlook the pé 

bility of a change in car fuel 

road as the result of gas turbin 


] on th 
lown the 


free piston developments 
On the other hand, compani 
selling super-premium report goo 


motorist acceptance. 


Sinclair says that the slightly higher 
octanes in its new premium, plus the 
additive to ‘counteract combustion 
chamber deposits," produce a gaso- 
line quality that ''meets the needs of 
all cars on the road." Although 
claims for ““X-Chemical” are similar 
to those for Shell’s TCP (tri 
phosphate) and other additives now in 
use, Sinclair says its additive is “one 
never before used in any gasoline 
The company isn’t telling the com 
position of the additive, becau 


patent application is pending. But 
it says the compound is being boug] 
under contract with a large chem 
company which built a plant t 
duce it 

X-Chemical resulted from exten 
tests of more than 100 potential 
posit-combating additives includin 
some on the market at Sinclair's H 
vey (Ill) laboratories. The compat 
says the additive proved “far mor 
effective” than all others 


Sinclair has a stamp of approval 
on its claims for the new gasoline 


ttt 


4 


* editorial index 


The index to the editorial contents 
of Petroleum Week, covering the is- 
sues published from January to June 
1956, inclusive, will be ready for dis 


will be available to subscribers with 
out charge. Please address re- 
quests to Readers’ Service Dept., 
Petroleum Week, 330 West 42nd 
Street, New York 36, New York. 


LL a 


‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
4 
‘ 
? tribution about Sept. |. Single copies 
‘ 
‘ 
‘ 
) 
‘ 
‘ 
‘ 
‘ 
‘ 
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Assn., 


from American Automobile 


tests the fuel in cars with 


\AA th lit 1) cut en 





Ill lh 

SII tl il Oct 
t ctan 

| ) to it 

» il! y pen letter iK 
Detroit an ther paper 

tur ittention ft 
Ad i\ the fuel 
t I f the major 

g n, and the 

s for testing 


A record consumer advertising 
program will cost 20°, more, in 
dollars, than Sinclair normally spends 
for a gasoline campaign. Also, in 


t cing given 


t thro nrerence 


What’s New 
IN MARKETING 


Fair trading continues to show new 
strength in big East Coast markets. 
| | +} 


In New J urrent fair 
t | Shell has now 
Its new minimum 
1 22.9¢ (ex tax) for 
d 1 um gasoline match 
r tl u major The ol 
f t Atlant vhich 
“es stem 
In | ia, Atlantic last week 
t \ ie tem im favo! 
tate wv t trade price of 18.9¢ 
for reg I id 21.9¢ for premium 
And S$ n Richfield are fai 
In M tts, Connecticut, and 
Rh | d h tv different 
r rt have prevailed (PW 
Aug.17 7), the suppliers at the 
ww moved their fai 
t IC | l¢ a gal., to 20.9¢ for 
for premium. Soc 
ne Cit SCI lidewater, 
Richt | are fair trading in Mas 
tt d Connecticut; these five 
( ind Atlant in Rhode 
| } 
e 


The Oakland (Calif.) battle to do 


away with self-service gasoline sta- 
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tions may flare up again soon. 

Citv of Oakland, uns ful 
attempt to bai 

erves,” is asking the e supreme 
court to trace out a new legal attack 
Oakland citv fathers want to 
vhether the present ordinance pet 
mitting 
without submission to 


recent 


k now 


sclf-serves rept iled 


South Carolina oil jobbers are try- 
ing to set up a loan system that 
would let them build service stations 
without supplier aid. At a mecting 
last week, the South Carolina Oll 
Jobbers Assn vealed a plan to estab 

Petroleum Finance Orp., cap 
| bi 100. share sold to sO 


» members at $1,000 


mount, 

of South ¢ 
S 1 

Adm 


Cosden Petroleum Corp. plans to 
expand marketing between Ft. Worth 
and San Antonio. \laking this pos 
sibl in exchang iT nent with 
Bx I i] i., which h ce ducts 
terminal at San Antonio. Long-range 
plans call for Bear to add to its present 
string of 15. stations, with (¢ 
helping to finance 
if aid is needed. The contract with 
Bear ends Cosden’s 12-vear 


from the San Antonio 


osde ie 
new construction, 


ibse nice 


marketing area 
s 


Restrictions on service station build- 
ing continue to spread in Michigan. 
Phe Detroit suburb of Riverview has 
now become the 23rd community in 
the state to adopt a restrictive ordi 
nance. This one 
station within 350 vards of an existing 
station. It also limits stations to four 
pumps and to 10,000 gal. of gasoline 


bans building of a 


storage 

State and 
sav they 
to prevent station construction in it 
self, but halt overbuilding 


national dealer 


favor such ordinances—not 


groups 


Oil men are playing leading roles 
in a new plan to attract tourists to 
Texas. Head of a committee that has 
organized Texas Tourist Foundation 
is Fk. W. Burton, president of the 
l'exas Petroleum Marketers Assn. His 
group has privately raised $50,000 for 
1 promotion to start Jan. | 


KRAFITBILT 


OIL INDUSTRY FILING EQUIPMENT 


ELECTR 
LOG FI 


E.27 


Cc 
E 


! 
L 


NEW, deep- 
drawer filing 
cabinet for 
reduced, 
electric 
well logs 
612" or less 
in width 


Model E-28 
Electric 
Log Cabinet 


Model G-34, G-36 
Strip Log Cabinet 


Filing Supplies to fit perfectly are avail- 
able for all KRAFTBILT units 


Kraftbilt 
ROSS-MARTIN COMPANY 


P. O. BOX 800 TULSA 1, OKLA 


e for Catalo 


a 656-B 


DUE TO INEFFICIENT PIPELINE PATROL? 


With 11 years experience — during which 
we've flown over 8,000,000 miles, we can 
give you a more neg it and dependabli 
pipe line patrol at less expense 

Waite TODAY! For FREE 


_ romans. 


PIPE LINE PATROL CO. 
ad °o Bon @447 © TULSA ORLAHOMA 
— a wy: ge HOUSTON, MIDLAND, 

EL PASO, TEX. — LAFAYETTE, LA 
— AUREL. MISS. — LIMA, OHIO 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of August 20 











KEY PRICES—REFINED PRODUCTS 


¢ per gal. except dollars per bbl. where $ is 


Western Hemisphere 


U. S. Gulf Coast, Cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine¢ 
Heating oil, No. 2 
Gas oil, 48-52 d.i 
Fuel oil, bunker ‘‘( 

Carribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline. 70-72 oct motor method 
Kerosine 
Heating oil, No 
Gas oil, 48-52 d.i 
Fuel oil, bunker “C’’. 

New York Harbor, barges 
Kerosinc¢ 
Heating oil, No 
Fuel oil, No. 6 

Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg 
Kerosine 
Heating oil, N 
Fuel oil, No. ¢ 


Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2 
Fuel oil, No. 6 high sulfur 
Los Angeles, rack 
Gasoline, S4 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOR Group 3 


FOB Bre kenridge, I x 
LP-Gas—Propane 

Oklahoma (Group 
Penna Lubes 

Bright stock, 25 p.t 

200 vis. neutral, 25 p.t 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i 
Neutral, solvent 200-210 vis 

Gulf Coast Lubes 
Bright stock lvent, 95 vu 


Neutral, solvent, 200 \ 


Eastern Hemisphere 


Singapore, cargoes 


Avg as, Grade 100/300 

Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 


Gas oil, 48 d.i. minimum 
Fuel oil, light 
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shown 


JI~wmiviwvwitvvwi 


i, 


805 


18.375 

E 10.625 

.. 10.375 
10.125] 
9.75] 

. $3.40 





AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 








Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OU 
e ditt itia rs pple except as noted 


Western He misphere 


United States (at the well) 


Mid-Continent $2.82 
North Dakota 2.82 
l'exa 
Gulf Coast \ test. 2¢ 69 ais 
Gulf Coast, u Y 6.0-2¢ 2.82 
West Texas sweet, 3¢ ( 2.82 
West Texas-New Mex ntermediat 
sf f j 
West Texas-New Mex 320-328 6] 
East Texas flat pu () 


Mirando, 28.¢ 25 ) 
Illinois Basin, flat 


es Grade, Bradford dist, flat price 


> 
INN aNvwmt 
eo 7 

— 


,alifornia, Signal — 21.0-2] lt 
North Louisiana-Arkansas, 36.0-3¢ 82 
Wvyoming sweet, 36.0-36.9 75 
Wyoming sour, 32.0-32.9 2.48 

Canada (flat prices, at the well 
Acheson-Stony Plain ( Alta.) D-2, D-3, L.( 2.54 
Leduc-Woodbend (Alta 2. DD 2.60 
Redwater (Alta.) D-? 2.49 
Daily-Mississippian (Man 2.34 
Smiley-Viking (Sask 2.26 

Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-48.9, Tucupido 3.40 
San Joaquin, 41.0-41.9, Puerto la Cru; 3.04 
Oficina, 35.0-35.9, sad la Cruz 2.80 
lia Juana Medium, 26.5-26.9, Amuay 2.30* 
Bachaquero, 16.5-16.9, Amuay, Las Piedras 1.90** 
l'arra, 38.0-38.9, Cardon 2.91 
Lagunillas Heavy, Amuay, Ca n 

Las Piedr flat pri 2.05 
ah enaiibial ee ai ies ae 

D t e ric 

Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Ar ibian, ( Ras ‘Tanut 1.97 
Basrah, 2.0 > rs 1.79 
lranian + +.9, Ba \l 1.9] 
Iranian +.0-34.9, A 1 .S¢ 
Iraq, 36.0-36.9, I 1.87 
Kuw t | | Min \ | 72 
Oatat ) { nS ? 06 
Middle East, Eastern Mediterranean 
Arabian 6.0-36.9, § 2.4¢ 
Iraq, 36.0-3¢ I'ny i, Ban 2 AC 
Far East, (Cargoes, FOB Lutong, Sarawak) 
Ney " | ht . . 2? 60 
KEY TANKER RATES 
| I ig ton ¢ vag 
U. S. Gulf-New USMC -+-70 $4.85 


(USMC +50°%) $4.28] 
(USMC +50°%) $4.05f 
(Seale +80°%) 58/61* 


U. S. Gulf-N. Y., dirty 
NWI-USNH, dirty 
NWI-UK /Cont., dirty 


Pers. Gulf-UK/Cont., dirt Scale +95%) 99/6” 
Pers. Gulf-USNH, dirty. (USMC +32'/2%)$16. 831 

*Sterling Ou 1) $4.8 5.1 USMC 70/80% ) 
(2) $4.56 (USMC 6( 3) $4.19/4.32 (USMC 5/60 
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Lube Crude 
Prices 


Stiffen: 


Amoco Boosts 
Premium: 


Pale & 
Red Oils: 


Avlubes: 





For Traders: A Restless Inactivity 


When reporters can buy lunches for oil brokers, it’s a sure sign that 
business is slow at the wholesale level. In fact, trading was monumentally 
quiet last week. 


But if the markets were inactive, that isn’t to say they weren’t as 
restless as ever. Mid-Continent refiners were worried about 0.5¢ price shad- 
ings at terminals along the Great Lakes Pipe Line. Gulf Coast refiners are 
downright gloomy about 80,000 b/d of processing deals that will be ex- 
piring in the next few months. And somebody in California must have been 
upset when a cargo of Caribbean bunker oil sneaked through the Panama 
Canal to one of his markets on the West coast of Central America. 


For the push to sell oil continues unabated, particularly with the un- 
corseted look of inventories these days. Two Gulf independent refiners 
shook up a lackadaisical gasoline market last week by finding a spot East 
Coast buyer for a cargo of regular and a cargo of premium. Oklahoma re- 
finers would like to see steel mill orders for low-sulfur fuel come in a 
little faster. 


A key to the general sales picture is Suez. Even if nothing worse hap- 
pens over there, the uncertainty alone may tend to forestall any price re- 
ductions in the U. S. Gulf and Caribbean. Already some traders feel that 
No. 2 prices at the Gulf have “hit bottom,” and the next move will be up. 


Quite a few trading moves this week had Suez overtones. European 
marketers continued to put feeler inquiries at the U. S. Gulf for gas oils. 
Swedish principals ran into difficulties trying to line up backhauls for U. S. 
bunker oil on the return run to the Persian Gulf. And, as basic as anything 
in oil, international oil companies were distressed to see tanker rates rising 
sharply. at a time when they were holding off from making spot Suez- 
transit charters. 


The push will be on for higher prices for Pennsylvania lubricating oils. Last 
week the crudes that produce these stocks were priced 6¢ to 11¢ a bbl. 
higher for most grades. 


This is the fifth increase in Pennsylvania crudes this year (PW—Aug.17’56, 
p9), and it puts Bradford oil—at $4.68 a bbl.—within 32¢ of its postwar 
$5.00 peak. 


American Oil Co. increased the spread between its regular and premium 
gasolines from 3.5¢ to 4.5¢ a gal. in its eastern territory from Maine to 
Florida. In New Jersey, where the company is on fair trade, the new 
minimum retail price for premium was increased to 24.9¢ (ex 7¢ tax). 


The recent increases in low-cold-test Texas crudes (PW—Jul.6’56,p41) led 
last week to 1¢ advances in prices for South Texas neutral oils. New 
prices of most sellers ranged upward from 13.25¢ for 100 vis. 


Two foreign buy orders are in the market for aviation lubes. Argentina 
wants 105,000 gal. of Grade 1100. French buyers have been looking for 
about 800,000 gal. of Grade 1120. 
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TOTAL DEMAND 


Latest 4-week 
average 
Year ago 


8.449 
8.377 


GASOLINE DEMAND 


Latest 4- week 
average 
Year ago 


4.075 
3.958 


RUNS TO STILLS 


Latest week 
Previous week 
Year ago 
*revised 


7.899 
7.985* 
7.505 


CRUDE PRODUCTION 


Latest week 
Previous week 
Year ago 


7.122 


7.036 
5701 


TOTAL IMPORTS 


Latest week 
Previous week 
Year ago 


CRUDE IMPORTS 


Latest week 
Previous week 
Year ago 


CRUDE STOCKS 


Week-ended 

8-11 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


274.4 
279.0 
264 








If the oil industry could do as good 
a job during the next six weeks in 
soiacian gasoline stocks as it did in 
the past six weeks of building up dis- 
tillates stocks, its inventory problems 
would be erased. 

After running 


11 


behind most of the 
ear, distillates st including kero 
ine) last week moved 1.2-million bbl. 
uhead of the year ago level. 

Distillates inventory deficit of 8.4- 
million bbl. was made up in the past 
six weeks. It was accomplished pri- 
marily by a high level of refinery runs 
The margin of refinery runs over the 
1955 rates increased considerably in 
the past two months 

There is considerable disagree- 


ment within the industry as to 
whether or not gasoline stocks are 


too high. 
Certainly there is a valid argument 
1 the fact that a considerable volum« 
f the 176.2-million bbl. of gasolin 
now in storage consists of low-octane 


material. In today’s high-octane mar 
kets, the low-octane material in storage 
is not “commercial” gasoline. Its use 


robab] will } 1S t fuel blending 


The gasoline inventory problem 
really is one of contra-seasonal move- 
ment of stocks. Gasoline stocks re 


corded their first decline last week 


1.4-million bbl.) in three weeks 

The ncern over gasoline stocks 
tems f 1 the upward movement of 

entories in the middle of the high 
consuming period, and in face of a 
gy d d I ind 

Refin runs were reduced last 
week. It’s a good move toward solv- 

the gasoline inventory problem 


2S 
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DEPT / Personals 


JOHN W. GENDRON, oi Tidewater 
Oil Co., has been elected preside: 
of Iricon Agency, Ltd., which repr: 
sents the nine U S. oil companies 
that hold a 5% interest in the Irani 
um Consortium. He succeeds R. S. 
Stewart, vice-president of Standard 
Oil Co. (Ohio). Gendron will co 
tinue as managér of Tidewater 
purchase and exchange department 
Under an Iricon policy of rotating 
executive posts, Stewart assumes a 
vice-presidency of the agency. Other 
Iricon officers newly elected ire 
L. C. Bergquist, of Iricon’s Londo: 
office, and David E. Day, Richfield 
Oil, vice-presidents; J. J. Shrews- 
bury, Hancock Oil, treasurer; §. K 
McCauley, Atlantic Refining, assist 
ant treasurer; and Raymond W. 
Ickes, American Independent (il 
assistant secretary. Also elected were 
two new directors: Benjamin Tyran, 
American Independent Oil; and John 
K. Schemmer, San Jacinto Petro 
leum 


ROY E. CAMPBELL has been n mate 
a partner in the consulting pe _ 
engineering firm of Leibrock & Lan 
dreth, Midland. Campbell resigned 
his position with Stanolind Oil & 

Midland, where he served 

as group leader of the firm’s district 

office production engineering se: 
tion 


(sas Co., 


EARLE GRAY has been appointed 
assistant general manager of Tide 
water Oil Co.’s western divisio1 
with headquarters in Los Angeles 
Gray will assist Thomas L. Wark, 
vice-president and western divisional 
general manager, in conducting and 
coordinating all drilling, refining, 
marketing, and transportation activi 
ties of the company in seven western 
states and the Territory of Hawaii 
Gray replaces Charles R. Brown, who 
has been transferred to Tulsa,Okla 
as general manager of the company’s 
mid-continent area 


JOHN VAN RIPER has been ap 
poimted tracturing supervisor by B] 
Service ir He will direct the com 
pany's expansion into the hydraulic 
fracturing field. Van Riper was for 
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merly associated with 
Oil Co., serving for tet 
district engineer it 
fornia 


EDWARD A. KAPELKA 
imed treasurer of Easter: 
Petroleum Co. Kapel 
t States in 1939 as 
le was elected assistant treasure 
of the company it 

Neblett, general « 


has been elect 


ROMULO te ec 


beet ippointe d techr lire 
the National Petrocl 
by the Venezuelat 

ntero will lea 


al 


as assis 


Ot 


nister 
or 


P\ 


petr 


GERALD vl KRAUSE 


ntroll yt (); 


ds "William c. 


1¢ 


CARL cores conga nomad 
tr It Denve 
st Hi resigned 

Oil Co.'s S 


omece 


CHESTER ee JR. 


R. C. TURNER 
supply for Britis! 
Ltd., at loront 
merly manager 
crude oil 
pipelines at 
O’Neil will n 
division crude 


H. _Clendining 


Dunes an 


C. H. CALVERT, JR., (left) ose beer 
ippointed production manager, and 
HOWARD M. TEMPLE (right 
secretary, of Commonwealth Oil Co 
Houston. Calvert was formerly as 
sistant division superintendent in the 
Houston § ofhes ot D D. Feldman 
Oil & Gas Co.; Temple was legal 

dviser Pan American Productio1 

li - department. In his new 
sition, Calvert will direct drilling 
production activities in the Gulf 

Coast, South Texas, and South Lou 


Lo.s 


Na aTea 


, (Andy) McCONNELL, JR., 

| transferred to oad a sd 

N M is district geologist tor 
Texas Co. He leaves the company’ 
fidland office where he served 


seven vears < staff geologist 


ROBERT GARDNER will direct geo 
ical and explorati nm activities iW 
new Dallas office of Christi 

itchell & Mitchell, Houston oil 
rators. Dan Peters has beet 
district landman for the con 
which has some 250,000 acres 
development in the Wise and 
County area of North Texas 


HAROLD KENTTA has been trans 
ferred to Sohio ‘aes pes Co.'s ne 
Montana district ofhce Billings, as 
geologist. This move completes re 


location of the office trom Lewis 
town. Kentta has been geologist 1 
the company’s Casper (Wyo.) oftce 
He replaces Dan Hayes, who moves 


to Oklahoma City 


JACK CAPPS has _ } ined Ralph 
lohnston, Houston independent, as 
landman and scout in Houston. He 

vas formerly Albuquerque scout for 


Skelly Oil 


THREE NEW VICE-PRESIDENTS 
have been named by Drilling & Ex 
ploration Co., Inc., Dallas. The new 

officers, all in the company’s develoy 

ment and exploration departments 

ire: Dr. William A. Gorman, e» 

ploration geologist; George I. Mc- 

Ferron, chief geologist; and E. A. 

Roberts, Jr., production manager 

ind coordinator of the engineering 

producing, and purchasing depart 


ents 


MARTIN H. MITCHELL has beer 
named general manager of Tide 
vater Oil Co.'s exploration opera 
tions in Turkey. He will make his 
headquarters in Ankara. Mitchell was 
formerly manager ot Tidewater 
vestern division land department at 
San Francisco. He succeeds Jay T 
Gist, who has been transferred 
Beirut, Lebanon 
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Other Oil Industry Personnel Changes: 


Company: To: From: 


Amerada Petroleum Corp. 
sgruce Hill Geologist, Rio Vista, Calit 


Catalytic Construction Co. ” 
Willis F, Sims Refinery sales rep, Tulsa ef t gr, Panhandle Orl | 












Creole Petroleum Corp. 
Charles Leet Vice chmn, Operations Coord. Comn 
Hugh Jencks \cting supvsr, communications se« 

P. R. dept . ; ec, P. R 








M 





Pintea, Jr Acting supvsr, pub. progran 


P. R. dept, N. Y¥ 
Delta Tank Mfg. Co 


B. W. Bourne Sales mer, Houston 
Gulf Oil Corp. 
B. R. Dorsey Coord, mfg. dept, Pittsburgh . 














J. A. Berwick Purch. agent, pipe line dept... Ho 


Roy M. Fly Purch. agent, prod. div., Houstor 








( ©. Brothertor Purch agent, sales div, Houstor 
Humble Oil & Refining Co. 

Vaughn M. Hubert Dist geologist. Abilene eX 
Intex Oil Co. 

Russell Goff Landman, Denver 













Jones & Laughlin Supply Div. 
W 


( Moore Supvsr, store const. & main., Ode 


Ben E. Irby Store mer, Gladewater, Tex St 
Bill E. Trisler Store mgr, Morgan City. Tex Store mgt ( 
Vincent P. Panepinto Store mgr, Lake Charles St T 
Marion D. McAfee Store mer, Sterling, Colo St 
Curtis L. Sample Store mgr, Casper, Wyo Sa 
Billy J Cox Store mgr, Estevan, Sask St 
Midstates Oil Corp. 
Clifford B. Coker Dist supt. Odessa. Tex 


t 


National Supply Co. 
John C. Weaver .Northwest div. credit mer, Denver ist 


Pan-Am Southern Corp. 













Charles Taylor \cting mgr, asphalt dept, New Orle s 
Seismograph Service Corp. 
Francis M. Lehner Sales rep. Los Angeles . . Oil ¢ 
Sinclair Chemicals, Inc. 
Ray C. Smith Mer, chem mktg operations, N. \ I 
Robert ( Sweeney Mer. mkt devel, N. Y 
Skelly Oil Co. 
FE. M. (Mac) McCluggage Landman, Okla. City 
Socony Mobil Oil Co. de Venezuela 
Dr. James A. Tong Pres., Caracas ; 
H. R. Moorman Exec. v-p, Caracas . . \\ \ P ing Comn 









Sun Oil Co. 


Fred H Kaye ()thce mer Phila (>t or. ©) 

Elmer H. Prestor Office mgr. Ohio Valley regior Off mgr, Pitt 
Harry E. Cline Office mgr, Pittsburgh Of 

Charles W. Shelley Office mer, Youngstown On { 


Transcontinental Gas Pipe Line Corp. 


R. K. “Bob” Andersen Asst personnel dir, Houstor 
Universal Oil Products Co. 
G. E. Davis Const eng, Des Plaines, Tl 

















U. S. Steel Corp., Oil Well Supply Div. 
C. E. Lewis Store mgr, San Angelo, Tex 
W. B. Potts Store mer, Kermit, Tex 





Welex Jet Services, Inc. 


Ralph Lynn Vanderslice Mer. Shawnee (Okla.) dist 
Wickett Refining Co. 

Clyde M. Roscoe Rep, Permian Basin & Southwest M 
New Ventures— 

r. W. (Tommy) Ward Tfommy Ward Drilling Co., Okla. City . rilli C¢ 

J. Frankie Stringer, Dr 

D. V. Phillips Phillips-Stringer Co. (royalties, lease 
Midland, Tex 
Herbert Hemphill, J: Ind pet consultant, Midland, Tex Exp Vest Tex.-N. M 
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UNDISPLAYED RATE 


$1.50 a line. Minimum 3 lines. To figure ad- 
vance payment count 5 average words as a 
line. (See 1 on Box Numbers.) 


POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance. 


PROPOSALS, $1.50 cents a line an insertion. 





CLASSIFIED 


INFORMATION: 
BOX NUMBERS count one additional line in 
undisplayed ads. 
DISCOUNT OF 10% if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads (not including proposals). 
AN ADVERTISING INCH is measured 1% inch 
vertically on one column, 3 columns—30 inches 
—to a page. 


DISPLAYED RATE 
The advertising rate is $12.60 per 
Equipment and Business Opportunity advertis- 
ing appearing on other than a contract basis 
Contract rates quoted on request. 
$14.80 per 
subject to Agency Commission 


inch for 


Employment Opportunities inch, 


Send NEW ADVERTISEMENTS or Inquiries to Classified Advertising Division, PETROLEUM WEEK, P. O. Box 12, N. Y. 36, N. ¥. 





FOR SALE 
Aluminum Line Pipe, 26,600° of 654'' O.D. 2.80 
Wall, 6.5564, 40° lengths, located Magnolia, 
Arkansas. Also have large stock New & Used 
Casing, Tubing, Surface Pipe & Line Pipe 


Sabine Pipe & Supply Co. 


Phones 3094-3095 iigore, Texas 








_ PROFESSIONAL 
| SERVICES 








Petroleum Service Management 
Company, Inc. 


Consulting Engineers and Geologists 


Research, Evaluations, Bank Loan Reports, In- 
vestigations, Reports for Underwriting Issues, 
Well Supervision, Property Management, Con- 
tract Leasing, Drilling Deal Recommendations, 
Purchase of Proven Oj! and Gas Properties 
Complete management and supervision, U.S.A.- 
Foreign Refinery Design, Construction and Man- 
agement. We handle ail of your operations on 
straight retainer and management fee basis, or 
participating and retainer basis. 306 Commerce 
Building, Box 1992, Abilene, Texas. Phone 2-962! 











MACCO CORPORATION 
Refinery and Chemical Division 
Engineering, Design, Drafting, 
Construction, Processing Engineering 
for 
Petroleum Refineries, Chemical 
and Petro-Chemical Plants 
14409 So. Paramount Bivd., Paramount, 
(Los Angeles) Calif. Phone: NEvada 6-126! 


SECTION CLOSES 10 Days 


prior to issue date. 








I] 
General Manager 


fuel Oi! Distribution 








Our Company is an established leader in the wholesale and retail distri- 
bution of fuel oil in a major East Coast metropolitan area; we also oper- 
ate a large terminal for storage and handling of oil and liquid chemicals. 
We have an opportunity for a results-minded young man to assume the 
responsibility for managing the company's operations, including the 
main plant, two subsidiary terminals and the company's barges and 
fleet of trucks. Also he will engage in contacts with suppliers and im- 
portant customers and participate in trade association activities. 








Starting salary will be in the low five figure range with ample oppor- 


tunity for advancement. 


Replies will be acknowledged and treated in complete confidence. 


Classified Adv. Div., P.O. Box 12 


P-2759 Petroleum Week 
New York 36, N. Y. 


Terminal Operations 


e This man should be a good organizer and able ad- 
ministrator. He should be versatile and broad-gauge 
in his thinking and able to command the respect of 
other executives. 


He should have the capacity and the desire to be- 
come Vice President at an early date—and the po- 
tential to become President. 


Familiarity with the oil industry and terminal opera- 
tions is desirable. 


e Preferred age: early thirties. 


and 




















JAMES P. O°’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 


39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulsa, Oklahoma 








VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 








BUSINESS OPPORTUNITIES 


Use this Classified Advertising Sec- 
tion for bringing business needs or 
opportunities to the attention of 
men associated in administrative, 
executive, management, sales and 
responsible technical, engineering 
and operating capacities within the 
oil industry. 


PETROLEUM WEEK 
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RAACISC! 


SELLING OPPORTUNITY WANTED 


New firm Manufacturers Repre 
extensive experience n petroleum engi 
neering in the Oil and Petro-chemical 
lustry desires manufac rs at 
industries for " and Louisiar 
Efficient representation by qualified sale 
nd field engineers : 6°4 Petro 


Week 


rccounts 


thes 


WANTED 
ANYTHING within reason that 


t ] 
ved 


sentatives 


i 














AS THE EDITORS SEE IT 

















CRIPPLING BLOW Was swung last week at 
At oil industry's public relations pro- 
eram 

The “name calling” fight over the com 
pulsory unitization of California oil pools led 
Union Oil Co. of California to withdraw its 
financial and active” support of API's Oil 
Industry Information Committee, and of the 
Oil Information Committee of the Western 
Oil & Gas Assn 

Union Oil, along with many independent 


(page 13). 


producers, Opposes the unitization measure 
that will come up fon public vote Nov. 6. 
(nd it says that companies favoring the meas- 
ure (chiefly other West Coast majors) have 
publicly called Union a “despoile of ow 


natural resources,” and worse. 


QO: r OF THE STRONG language used by both 
sides in past months now comes Union 


And the wound to oil's 








Oil's drastic action 
public relations is deep. 

First, Union's move splits oil company 
ranks at a time when oil men throughout the 
country are being asked to unite behind Oil 
Progress Week (Oct. 14 to 21). 

Second, this is not a dispute muffled by the 
walls of the industry's house. Because of the 
November balloting, the unitization fight is 
being broadcast directly to the people. And 
some of the charges made by oil company 
against oil company lend an unfortunate 
plausibility to the charges currently being 
made by politicians against “big business.” 

Third, oil company employees—an_ im- 
portant segment of the public—can hardly be 
getting an improved opinion of oil leadership. 


ERIOUS as these consequences are, there is 
~ another that far overshadows them. This 
is the possible precedent set for future actions 
by oil companies engaged in disputes with 
others. For years, OITC and the majors have 
been critical of jobbers and dealers who with- 
hold OLIC support because of misunderstand- 
ings with their suppliers. ‘The majors’ argu 
ment has been that such private disagree 
ments have no relation to the need for every 





oil man to support his industry. Now one of 





Is This OLIC’s ‘Achilles Heel’ ? 


the majors, Union Oil, is following in the 
footsteps of the smaller operators 

Some oil men today are saying that Union's 
action 1s not comparable—that Union's move 
is an objection to the “public relations meth 
ods” of other oil companies, rather than to 
their stand on the unitization issue itself 

Although this is true, it holds small com 
fort. Other sore spots in the industry could 
produce equally bitter controversies, with 
public relations methods equally involved 
Phe imagination need run no turther than 
the imports controversy to underscore the 
danger. And a pattern of withdrawal from 
OMC, or anything approaching it, would 
mean the end of an effective industry publi 
relations ettort 


lr WOULD BE A MISTAKE to single out Union 
Oil as bearing chief responsibility for to 
day's situation The public relations pot has 
been boiling west of the Rockies for some 
time. Union has an excellent record of sound 
public relations. And its withdrawal was a 
carefully considered, “last straw’? move. In 
this light, most or all of the oil companies 
involved in the unitization battle have con 
tributed to the proble m 
For the past ten vears, oil leaders have been 
warning against the danger in allowing in 
dustry fights to get out of hand. As recently 
as this spring, after the battle over the natural 
gas bill had alienated segments of the public, 
a prominent California producer sounded an 


He said 


“This fight is going to work up until both 


alarm over the unitization struggle 


sides are swinging from the hip by election 
time. The public is going to get the wrong 
impression. And the industry is going to be 
hurt badly 

He wasn't thinking of the threat to OTIC 
and the western group’s OIC themselves 
And to this extent he understated the conse 
quences. Last week's development makes 1 
clear that the industrywide public relations 
effort is vulnerable, not from without, but 
from within. And oil companies that swing 


at each other may strike blows from which 


the whole industry will be slow to recove1 
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Now Dowell research 


more than © kind 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





Soundest Way to Erect and Protect 
a Multi-Million Dollar Investment 


The ultimate cost of a 10-, 20-, or 30-million dollar petroleum 
refinery is determined not by the figure on the engineering and 
construction contract, but by the speed and efficiency with which the 
refinery can be put on stream. Lost production can cost an oil 
company thousands of dollars daily and, for large refineries, add up 
to millions. Sound protection against delays in putting the plant on 
stream or against failure to fulfill production guarantees 

promptly is to assign all or a major share of engineering and 
construction to The M. W. Kellogg Company. 

The bigger the investment, the more a refiner can benefit by 
enlisting the long and broad experience of this world-wide 
organization. A contract with M. W. Kellogg expedites selection of 
the most economic processes... integrates plant design for 
maximum output of individual units .. . assures the proper 
materials to minimize corrosion . .. means the utmost in 
efficiency of piping, instrumentation, every phase of the job. 

Whatever the assignment or its size, refiners can depend on 
M. W. Kellogg to get their investment on stream quickly—and with a 
firm guarantee of product yield and utility efficiency. 
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Americon Oil Company's 35,000 BPD refinery at Yorktown, Virginia — now under construction. The M. W. Kellogg Compony was given the engineering and construction re- 
sponsibility for all offsite facilities and a number of the major process units for this $30 million refinery. These units include these for atmospheric distillation, vacuum distillo- 
tion, fluid catalytic cracking, catalytic polymerization, gas recovery, and gasoline and kerosene treating —all piped together to form one integrated processing operation. 


REFINERY PROCESS DIVISION 


THE M. W. KELLOGG COMPANY 


711 THIRD AVENUE, NEW YORK 17, N. Y. 
A SUBSIDIARY OF PULLMAN INCORPORATED 





The Canadian Kellogg Company Limited, Toronto « Kellogg International Corporation, London 
Companhia Kellogg Brasileira, R je Janeiro «e Compania Kellogg de Venezuela, Caracas 
Kellogg Pan American Corporation, New York e Societe Ke ogg, Paris 





